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Dear Members,

your Directors have great pleasure in presenting before you the Company's Annual Report together with Balance

sheet,  Expenditure during ;onstruct ion Account,  schedules, etc. ,  for the second f inancial  year of your company ended

on 31st March 2000.

2. The Karnataka Neeravari Nigam Limited has been established as a wholly owned Government Oompany under the

provisions of Companies Ac1, i956, and in terms of G.o. No. lD 201 KBN 98 daterd 26.11.98 and2'12.98 mainly

io ptan, investigate, design, estimate, build, operate ancl maintain lrrigation projects in the Kris;hna River Basin of

Karnataka, other than Upper Krishna Project, which was entrusted to Krishna Bhergya Jala Nigam Ltd.

3. TRANSFER OF PROJECTS
The Government of Karnataka vide its Order Nos. lD 201 KBN 98 Bangalore dated 26th Novemb,er 1998 transferred

Bhima Li f t ,  Ghataprabha - l l l ,  Malaprabha, Upper Tunga, Harinala, Markandeya arrd singatalur projects to KNNL'

Tunga Lift, Hippaigi, Gandorinala, Kalasa/Bandura Nala projects were transferred subsequently vide Government

Orders No.tD 5g Hl l rr lvt  gs dated 27th February 1999, lD 20 NBN 97 (Parl  -  1) dated 1Oth May 1999, lD 3 KNN

99 dated 19th June 1999 and lD 57 WBA 2000 dated 23.5.2000 respectively.

4. TRANSFER OF MALAPRABHA & GHATAPRABHA CADA WORKS:

The Government of Karnataka vide its Order No. lD 16 CAM 99 dated 22.7.2000 has transferred the Malaprabha

and Ghataprabha CADA works for implementation by the company. The object clause of the Memorandum and

Articles of Association of the Company has been amended to facilitate undertakirrg these activities.

5. STATUS OF THE PROJECTS :
The balance revised estimated cost of the projects undertaken by the KNNL as at the end of Marrch 2001 is expected

to be around Rs.3052 crores. These projects envisage creation of ultimaie potential of 8.20 lakh Ha' util ising 181'27

TMC of water. The balance potential yet to be created is 4.51 lakhs Ha. The irrigation potential created during '1999-

2000 is 5,700 Ha. and during 2000-01, an irrigation potentialof 13,000 Ha. is expected to be crerated, which is more

than double that was achieved during 1999-2000.

The expenditure incurred on the projects during 1999-2000 is Rs.209.16 crores including payment of pending bi l ls

prior to formation of Nigam, interest on bonds etc. The anticipated expenditure dr,rring 2000-01 is expected to be

around Rs. 315 crores including interest on bonds.

6. TRANSFER OF ASSETS AND LIABILITIES:
The Government of Karnataka vide its Order No. lD 3 KNN 99 dated 29.5.1999 had accorded approval for the transfer

of the Assets of Ghataprabha, Malaprabha and Tunga Projects comprising dam and appurtenant works at a value

of Rs. 700.00 crores ini t iat ty pendingf inal  inventory and valuat ion of these projects as on 31.3.1999. The KNNL has

completed the identification of the individual components of all the assets and also the liabili l l ies. The total value

of assets and liabilities in respect of above three projects is Rs.877.31 crores and |ls.9.32 crores respectively. The

final Government Order to the eventual transfer of assets and liabilities is awaited.

7. MOBILISATION OF RESOURCES :
One of the main purposes of forming your Company was to mobilise resources for the project through market

borrowings. As on 31.3.2000, your company has mobilised Rs.475.32 crores and the company had exercised call

option on Series - | (Reset) to the extent of Rs.85.00 Crores as on 31.3.2000.

8. SHARE CAPITAL:
The investment of the Government of Karnataka in the equity of the Company as on 31.3.21100 is as follows:

Particulars
Amount

(Rs. in l..akhs)

a. Paid-up Capital 2,,431.00

b. Advance against equity share capital 76;739.22

Total 79,170.22
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The above investment comprises of Rs'70,000 lakhs being the varue of assets of the projects transferred to thecompany in terms.f the Government orrjer No.rD 3 xrvru gg dated 2g.5.1ggg..9, ACCOUNTS

3fftlil:f#'x'J:;'.",,:l[JtTf:Jt','i:?::':fl",ffii# l#fl;ll ;::!:l"T.'e 
Durins construction pendins

10. CONSERVATION OF ENERGY TECHI{OLOGY AESORPTION :
;ff:ilifl',!}:##iJllf,::T lnu "'ti"itv I'olJii"i',""0 in ririsation projecrs. Hence, the company has no

11. FOREIGN EXCHANGE EARNINGS AND OUTGO :The company'has no foreign exchange earnings and there is no foreign exchange outgo, also,12.  EMPLOYEES:

Il?ffi'J5$Tl,'l:l!?;':::L*:::i,1',(fn or the companies Act 1e56 read with companies (particurars or
13.  AUDIT :

The company Law Board had appointed M/s Rao & swami, chartered Accountants as statutory Auditors of yourcompany for tlhe year 1999-oo' ine Ruoit fee was ft";J;i Rs.o.1o rarctrs. nii" .,"qu"r, of rhe statutory auditors,the audit fee l'ras been enhanced to Rs.0.45 rar.ns. ir,e?port of the statutory Ruoito* is encrosed as a part ofthe Annual Accounts for 1999-2000' The statutory auiitor.'to,. the year eooo-oi'i, yet to be appointed by the cAG.14' THE REPORT OF COMP'TROLLER AND AUDITOR GENERAL OF INDIA :The Report of comptroller and Auditor General ot-rnoiulA_61.g.(4J of the companies Act, 1g56, on the accountsof the company for the yerar 1999-2000 is praced;;;; f t  of rhis Reporr.
15. BOARD OF DIRECTORS :

The following clhanges in the constitution of the Board has taken prace between the rast AGM and the date of report.(i) 
:,TJi'iffij:iil::fi::va, 

then Acrditional chier secretary was inducred on the Board w.e.r. 2e.7.2000 in prace
(ii) 

3::;::,T:ili.:1["j]":t#"il'l B'K' Bhattacharva as chier secretary, smr. reresa Bhatracharya, chier
(ii i) Dr' A' Ravindra, Additional chief liecretary has been inducted on the Board w.e.f. 20.3.2001.
t'"' 

3l3ni. l:'ftittffi3irffn"n'nn 
Director, KBJNL- has been inducted on rhe Board w.e.t.20.3.2001 in prace

(v) 
iT'tl;l,l8lli:Ttrl?;iffii3?-8ff:y::"'ent, rrrisation Deparrment, has been indu'ed on the Board

Your Directors place on record the valuable services rendered by shri B.K. Bhattacharya, smt. Achala Moulik, shris.K. Dhruva and shri K.N. shrivastava during their tenure as Directors.
16.  ACKNOWLEDGMENT:

Your Directors urish to placer on record llheir sincere appreciation of the loyalty and dedication of the officers andthe staff' The Directors also wish to thanl< the oou"|,nmlii or tnoi", cou"rn,i..|"ni of xarnatat<a, Indusrnd Bank, state
3;-:[:J"YJ,I1"J J#: ffJ':fff,..:rati'n 

Bank, sv.oi""i" eank and nr"i"Ji"iln" Gramin ei"klo,. in"ir continued

:x["3i:::"fi"0ff;.:i.:::,TiJTiflii'ffi;: the companv's Bondhorders, who have shown overwherming
For and on behalf of the Board

Place : Bangalore
Date : 20.3.2001 S.M. KRISHNA

CHAIRMAN
ffi
'giY
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KARNAT,{ KA NEERAVAITI NIG'.AM LlN{ITIrlt)

AUDITORS' REPORT
TO THE SHARE HOLDERS OF
KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE.

we have audited the attached Balances Sheert of KARNATAKA NEERAVAF|I NIGAM LIMITED, BANGALORE as at 31"'

March, 2000 and also the Expenditure during construction period statement of the company for the, year ended on that

date annexed thereto, and report that:

1 . As required by the Manufacturing and oilrer Companies (Auditors' F|eport) order, 11988 issued by the Company Law

Board, in terms of sect ion 227(4A) of the companies l rct ,  1956, we enclose in the Annexure, a statement on the

matters specified in paragraphs 4 and ti of the said order'

2. Fufiher to our comments in the Annexurre referred to in paragrapfr (1) above, we state that:

(a) we have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purpose cf our audit.

(b) In our opinion, proper books of account as required by law have been kept by the compan'y so far as it appears

irom our examination of such books referred to in Note 4 in Schedule P.

(c) The Batance Sheet and Expenditure during construction periocl statement dealt with by this report are in

agreement with the books of account referred to in Note 4 in Schedule P.

(d) The consequential effect in respect of mattcrs ref<,'rred to in (1) and (2) hereunder on the assets and liabilities

as at the end of the year and on erxpenditure during construction period (pending capitalisation) could not be

ascertained.

1. Attent ion is drawn to fol lowing Account ing Fol ic ies in Annexure -  O.

(i) policy 3 regarding treating fixed assets (in respect of projects transferred by thra Government) when

taken into books of account of the cornpany, pencJingl formal Gotrernment Order, as new asset -

completed and put to use for the purpose of depreciation'

(ii) policy g regarding accounting of liability for work bills only in respect of bills recelived and paid before

31.07 .2000.

(iii) policy '10 regarding non recognition of liability in resperct of arbitration awards as at the end of the

year.

2. Attention is dravrn to followinlg f{otes on Accounts in Schedule P.

(i) Note 2 regarding certain assets and liabilities being trrought into the hooks of acisoui'l ' i of the company

as detaileci therein, pencling formal Go''rernment Order therefor and subj,>ct io physical verification,

reconciliation, review for adjustmenVprrovision/write off, as also pending triansfer of properties'

vehicles, deposits in the name of the oompany in revenue/registration/other records.

(ii) Note 3 regarding officers and staff on rJeputation from departments of State Government, awaiting

finalisation of terms and conditions of deputation and,/or separate formal Gol'ernment Order.

(ii i) Note 4 regarding incorporation of acco,unts of thirty four divisional/field o{fices pending scrutiny by

the internal auditors.

(iv) Note S (c) regarding disclosure of bonds of Rs. 445.i12 crores (together with interest accrued and

due thereon Rs. 11.58 crores) pending execut ion of documents for creat ion of securi t ies, under
',Secured Loan" for reasons stated thereiin and Note 5 (d) regarding Governmenrt Order for exemption

of stamp duty and registration charges in respect thereof being awaited.

(v) Note 7 regarding stock ol'stores and speLres Rs. 5.27 crores being taken as per General Ledger subject

to adjustment/provision to be made for issue/consumprtion relating to a few division/field offices and

on reconciliation.

sret



(e)

(f)

(viii) Note s( cla (ol and 10 ( c) regarding contractors 'er:overies (Rs.3.gr crores) l\dvance to staff (Rs.0'15 croreil and rrade Derposiis and A'dvances ffis. .r2.49 
crores; r".f"-"tiu"ry being taken as per

ffiH:r1:5:?;"Tl:"t 
t' review anct reconciri"t,on *itr, the resisters'marntained at the respective

(ix) Note 10(b) (i) & (iv) regarrling non provision for road tax and insurances in respect of vehicrers anofor rnunicipal and othetr locaitaxes orr properties rer;pectivery, for reasons stated thereon.(x) Note 13(a) regarding balances under thre heac, Advancres, Deposits, contracrors recoveries/payrnents,credilors for suppliers' trarje deposils and advanc", o",ng subject to confirrnation.

3alance Sheet referred to in the neport
of stock as stated in paragraph 4 in
and land acquisii:ion orders as s;tareo

3,l#;H;::53$l"ith the Acr:ountins standards rererred ro in sub ,""T1?li3,J,"""i3i:,:H'i?i'31;:
In our opinion and to the best of  our i r
read together with Significant Accour
paragraph 2(d) and non quantificatir
information as rerquirecl by the Cornp
vtew :

( i )  In the case of ther Balance Sheert ,  of  the sta,tr- 'of  af fairs of the company as at 31.trr /arch,2000;(ii) 

"n::: :iT:?:T 
Expenditure Durins constru'ion period istatement, or the ner expenditure ror the ,year

KARNITTAKA NFERAVARI NIGAM LI]VIITED
(vi)

(viil, il: :||] :::'::: i:: "],1::::]'s or water rare dues rrom rsrrnsrs shown under Acrvancesrer Actvances.

HilliJ,,,"#:1r.rffi"1fl*.n:,:::-,n:^:T?::' ?g9?d at the disposar of speciar LandAcquisition Officers shown unO",. njua' 
v' ("e drrtuLrlrt placeo at the disposal of Special Lanc

adjustment/non proirioon in resoecr.,r,,^n'1"^1, i:i )?t: 
10(b) (ir) regarding consequentiar nonadjustment/non provision in respect or ranJ 

q'ru rYUre ru(o) (ll) regar(
tncurred orn rah2hiri+Drinn ^^r 

acquired /taken possession and irn respect of expenditurerncurred on rehabilitation and resetttement.

FOR RAO & SWAMI

(N.RAMESH)
PARTNER

CHARTERED ACCOUNTANTS

BANGALORE
14-03-2001



K,TRN,q'I AKA }iTi['FI.A\IA R{ NTGA NI L.Th'TX I trti

ANNEXURE

TO THE AUDITORS' REPORT
(REFERRED TO IN PARAGRAPH 1 OF OIJF REPORT OF EVEN DATE)

RE: KARNATAKA NEERAVARI NIGAM LIMITED

1. During the year,  the compan-v rras brought Into books certain f ixed assets relat ing to proJects transferred by the

Government,  based on statemerrt  furnished by concerned chief Engineers as detai led in tr ' lote2(b) ( i ) ,  2(c)( i i )  and

6(a) to (c) in schedule p. As informed tcr us, the contpany is in the process of preparing prrlper records showing

full particulars, including quantitative details and situation of fixed assr-'ts. The fixed assets harre not been phystcally

verified during the Year.

2. None of the fixed assets have been revalued during the year.

3. As informed to us, the physicai verification of stock of stores and spares has beein conducterC by the management

during the year as per provisions contained in pwD code. However,  in our opinion the same needs to be properly

documented.

4. The discrepancies noticed on such verification between physical stock and book records have not been dealt in the

accounts pending reconctlration as detailed in Note 7(a) in schedule P'

5. We are informed that the valuation of stock of stores and spares is farr and proper in accordance with the normally

accepted accounting principles. However, we are unable to report whether the silid valuationr is in accordance with

the Accounting standard - 2, now declared by lcAl as mandatory, in the absence ol proper,ptock records and in

view of stocK of stores and spares being taken as per General Le<lger (refer lJote 7 on Schedule P)'

6. The company has not taken any loans from companiers, firms or other parties listr;d in the register maintained under

Section 301 and to the companles under the same management as defined und,er sub-section (18) of Section 370

of the companies Act, 1g56. (Section 370 has been deleted by the companies Amendmerrt Act, 1999 with effect

from October 31' t ,  1998).

7. The company has not granted any loans to companies, firms or other parties listed in the register maintained under

section 301 and to the companies under the same rTlanagement as defined uncler sub-section (18) of the Section

370 of the companies Act, 1956. (section 370 has been deleted by the Companies Amendment Act, 1999 with effect

from October 31' ' ,  1998).

g. The Company has not given any loans or advances in the nature of loan except interest free advances in the nature

of loan given to the employees and officers which are generally recovered as per stipulations and mobilisation advan e

in respect of which interest has not been recovered as stipulated. Further, in our opinion, certain flawsidefects notic d

in the agreemenvsupplementary agreement/bank guarantees now executed/obtained in respect of mobilisati n

advance needs to be rectified so that the interest/advance can be recovered/adjustecl witl"rout any hindrance'

g. According to the information and explanations furnished to us and in our opini<ln, there are prima facie adequate

internal control procedures commensurate with the sqze of the company and the nature of itsi business for purchase

of raw materials including components, plant and meichinery, equiprnent and other assets. lJowever, in our opinion

internal control procedures should be strengthened by introducing technical pre-audit of piayments'

10. According to the information and explanations given to us, there iare no transactions of purchase of goods and

materials and sale of goods, materrals and services, made in pursuance of contracts or arrangements entered in

the regtster maintained under sect ion 301 of the Companies Act,  1956 and aggregat ing during the year in excess

of Rs.50,000/- ( there being no entr ies in the registerr maintained under sect ion 301 of the Companies Act,  1956) '

As informed to us, transactions with other governrnrent agencres/companies are at prevailing market prices'

11 . According to the information and explanations given to us, the company has a regular procedure for the determinatiort

of unserviceable or damaged stores as provided in pwD .o6e. Hcrwever, as informed to uts, the unserviceable or

damaged stores if any, as at the end of the year could not be ascertained and adjusted, p'ending reconciliation as;

stated in Note 7(a) in Schedule P.

Y3=



12. The Company has not accepted deposits from the public.
13' As informed to us' the activities of the company does not generate any scrap or by-products. Attention is drawnto Note 7(b) rergarding accounting of hard rock extracted.
14. As informed to us, a firm of Chartered Accountants ha

division/fierd offices and heerd ofiice with scope, extent c
tetter and the said firm has conducted the audit for ti
first year of aur1it. The scope of audit is prima facie fr
nature of its business. Hourever, the same needs to b
including scrutiiny of converted books of accounts anr

15' The maintenanrle of cost records in respect of activities carried on by the company has not been prescribed bythe centrar Government under section 209(1xd) of the companies Act, 1956.
16' As informed to us' the prov'isions of Employees state Insurance are not applicable to the company. According tothe records of the company, Provident Fund dues relating to employees on deputation have generally been regularlyremitted during the year' As informed to us, amount oiRs 1g,24g recovered from contracr emproyees has sincebeen remitted on receipt of the enrolment advise.
17 ' According to information and explanations given to us, no undisputed amounts payable in respect of Income tax,wealth tax' sale tax, custonts duty, and excise duty were outstanding as at 31"t March, 2ooo for a period of morethan six months from the date they became payable.
18' According to information and explanations given to us, no personal expenses of employees ordirectors have been

::::t:jJi:".",.":H; ffi::[:: 
other than those pavable under contracruar obrisations or in accordance wirh seneraily

19' The company is not a sick industrial company within the meaning of clause (o) of sub-section (1) of section 3 ofthe sick Industriar companires (speciar proviiions) Act.
20' In respect of service activities, (viz. supply of water), according to information and explanations given to us, theclauses B (ii) to (iv) of the Order are not applicable.

_-_- KAR}.AIAKA NF,EITAVARI N{IGA N,T I,IT4.IT.ED

FOR RAO & SWAMI

(N.RAMESH)
PARTNER

CHARTERED ACCOUNTANTS

BANGALORE
14-3-2001
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KARNATAKA NEEITAVARI NIGAM LIMITED

UNDER SECTTON 619 (4) Ot= T',HE COMPANTES ACI 1956 ON THE ACCOLINTS OF

KARNATAKA NEE,RAVARI NIIGAM LIMITE:D, BANGI\LORE

FOR THE \/EAR ENEIED 31"' MAFiCT{ 2OOO.

" I herve to state that the Comptroller and Auditor Generetl of India has no commenis upon

or supplement to the Auditor 's Report  under sect ion 619114) of the Companies Act,  1956 on

the accounts of KARNATAKA NEERAVARI NIIGAM LlMlTEt), BANGALORE, for thqz

ended 31" '  March 2OO0l '

COMMENTS OF THE

Bangalore
28-3-2001

AND AUDI'TOR GENEJRAL OF INDIA

, sd/-
(A. L. Ganapathi)

Pr. Accountat General (Audit)-l
Karnataka, Bangalore

Place :
Date :

-
-:=



KARNATAKA NEERAVARI NIGAM LIMITED

BALANCE SHEET

AS AT 31.03.1999
A. SOURCE OF FUND

I SHARE HOLDERS FUND
a. Share Capital
b. Advance Against Equity

II LOAN FUNIDS
a. Secured Loans
b. Unsecured Loans

TOTAL

B. APPLICATION OF FUNDS
I FtxED ASSI=TS

a. Gross Block
b. Depreciation
c. Net Bloclr
d. Capital work in progress

II INVESTMENT
III CURRENT ASSETS, LOANS AND ADVANCES

a. Inventories
b. Sundry Drebtors
c. Cash and Bank Balances
d. Loans an<J Advances
e. Other Current Assets

SUB - TOTAI-
LESS: CURRENT LtABtLtTtES & pROVtStONS

a. Current Lirabilities
b. Provision

SUB . TOTAL,

NET CURRENT ASSETS
IV MISCELLANEOUS EXPENDITURE
(To t!e_ Extent not written of or aal.usteO;

a. Preliminary Expenses
b. Expenditure Duiing Construction period

(Pending 0apitalisation)

TOTAL

2,431.00
76,739.22 79,170.22

45,690.46

1,000.00

911.37

9 ,116 .17
116.25

8,999.92
88,003.64

19,232.45

527.07
1  4 1

17,08A.70
3,486.46

'180.50

Ni l
Nil

1  ,1 61 .00
12.35

Nil
21,276.24

19 ,914 .03
Ni l

680.04

58.69

ACCOUNTING POLICIES
NOTES ON ACCC'UNTS

(Rs. in takhs)

[ scHEDULEsAToPANl \ . |EXEDFoRMAN|NTEGRALPARToFTH|SBALANcEsHEETToBER

(M. ASHOK KUMAR) (c. s. eRAKASH) (D. N. DESAT) (A. p. JosHt)Chief Accounts Officer iompany Secretary Director Managing Director
-Bangalore l
Date : Sth March 2001 REFER ouR REpoRT oF EVEN DATE

FOR BAO AND SWAMI

/t\
Bansalor6p ) (N. RAMESH)
Date ; 14.Y1o01 PARTNER
, CHARTERED ACCOUNTANTS
4
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KARNA'TAKA NEEIIAVARI NI GAM LIMI'I'EI}

EXPENDITURE DURINGCONSTRUCTION STATEMENT FOR THE PERIOD ENDED 31-3'2OOO
(Rs. in Lakhs)

0.46
Nil

24.62
0.97

32.39
0.25

3,013.1€ i
2 , 1 1 6 . 1 0
1,020.7!i

5.00
3 , 7 1 1 . 0 1

1 1 6 . 0 3

EXPENDITURE
1 Employee Remuneration & Benefits
2 Assets Maintenance
3 Administrative & General Expenses
4 Managing Director's Remuneration
5 Interest
6 DePreciation

Total ExPenditure (A)

1,495.8'7
25.3'4
14.47

477.2t0

12.69
1,265.22

77.27
56.34
5.42

16.67
1 1 . 9 6

LESS : INCOME EARNED

1 Water charges
2 Rent Collected
3 Hire Charges
4. Interest Earned-Bank Deposits

(TDS:Fls. 101.82 lakhs previous year-Nil)

5 lnterest Earned-MOB Advance
6 lncomer from Mutual Funds
7 Incenti've from Mutual Funds
8 Sale o'f Tender Books
9 Hard Flock Recovery / Cost of Flubbles Supplirad

10 Penalt ies
11 Other Income

C Expenditure Pending Capitalisation for the year (A-B)

D Add: Opening Balance

E Totat Expenditure Pending capitalisation as at 31.3.2000 (c+D)

(M. ASHOK KUMAR)
Chief Accounts Otficer

Bangalore
Date : 5h March 2001

(G.S.  PRAKASH)
Company Secretary

( D . N .  D E S A I )
Director

(A. P. JOSHI)
Managing Director

REFER OUR REPORT OF EVEN DATE
FOR RAO I\ND SWAMI

N. RAMESH
PAR'TNER

CH,ARTERED /\CCOUNTANTSBangalore
Date : 14.3.2001
--
--=
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KARNI\TAKA NEERAVARI NIGAM LilVIITED
SCHEDULE - A : SHARE CAP|TAL

Rs. 1000/_ Each
B lssuED, Sl

2,43,100 (previous year 1,OO,OOO; ]Equity Shar,es of Rs. 10OO/: eacn iuf fy paid up I

TO
I

(Rs. in Lakhs
As At 31.03.2000 As At 91.03.1999

300,000.00 300,000.00

2,431.00 1,000.00

2,431.0o 1,000.00

All the above shares are held by the Governo'r o1f Karnataka'nd her nomine,es, on beharf of the Government of Karnataka.

SCHEDULE - B : ADVANCE AGAINST EQUITY

Farticulars

Pending Allotment of Equity SharesAmount

TOTAL

As At 91.09.2000 As At 31.03.1999

76,739.22 Nit

76,739.22 Nil
E I ne amount of Rs.

1 .

7 6,739.22 lakhs represents:

Rs' 70,000.00 rakhs being the consideration other than in cash

Note 2(d) in Schedute_p

and
Rs. 6,739.22 lakhs being the amount received in cash by the
company from Government of Karnataka towards equity shares
pending ailotment as at 31.3.2000.

2.

IErry

1 1



KARNATAKA NE,EFUVA]RI NIGAM LIMITED

As At
31.03.2000

44,532.O0

1,158.46

11 ,976.00

1 1  , 1 1 3 . 0 0

20,988.00

1 4,1 1 3.00

3,000.00

S E R I E S - l ( R e g u l a r )

11,976 - (Previous year - Nil) 13'25%

Secured, Non-Convertible, Redeemable

bonds of Rs. 1.00 lakh each'

Redeemable at par in two equal installments

from the date of allotment 15th June 1999 i 'e' on

15s june 2005,  & 15 'June 2006,  wi th a put  and cal l

option at the end of 4 Years & 11 months from the

the date of allotment i.e. 15'h june 1999'

SERIES - | (Reset)

14,113 - (Previous yeat - Nil) 13'00 %

Secured, Non-convertible, Redeemable bonds

of Rs. 1.00 lakh each.
Redeemable at par on 31't March 2004,

with a put and call option on 31"t March of

the folfowing years 2000, 2001, 2OO2 and 2003'

Less : Amount repaid on 31.3'2000 in respect of

3000 bonds @ Rs' 1'00 lakh each'

to two investors, consequent to exercise of

call option by the company as on 31'3'2000

3 SERIES - l l  (Regular)

20,988 - (Previous yeat - Nil) 12'75%

Secured, Non-Convertible, Redeemable bonds

of Rs. 1.00 lakh each.
Redeemable at par in two equal installments

from the date of allotment 14h February 2000

i.e., on 14m February 2006 and 14h February 2O07'

with a put and call option at the end of 5 years

from the date of allotment i.e' 14h February 2000

4 SERIES - ll (Reset)

455 (Previous year - Nil) - 12'40"/"

Secured, Non-Convertible, Redeemable bonds

of Rs. 1.00 lakh each.
Redeemable at Par on 1"t March 2005,

with a put and call option at the end of 3 years

from the date of allotment i.e' 1't March 2000

B INTEREST ACCRUED AND DUE ON BONDS

SCHEDULE - C : SECURED LOANS Lakhs)

Note:
Funds were transferred to designated account before 31.3.2o0oJor interest sccrUerd and due on bonds shown above'

(Rs.

-tttz

-E
==
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KARNATAKA NEERAVARI NIGAM LIM:ITED
SCHEDULE - D : UNSECURED LOANS

particulars

Application ntoney received for Series --l Regular
Return Bonds of Rs. 1,0t1,000 each.
Advance recerived from krrishna Bhagya Jara Nigam Limited
Interest accrued on Unsercured Loan

2
3

TOTAL

s .  In

As At 31.03.2000 As At 31.03.1999

Ni l
Ni l

Ni l

161 .00
717.98
32.39

Nit 911.37

(Rs. in Lakhs

SCHEDULE - E : FTXED ASSETS

PARTICULARS

G R O S S  B L O C K D E P R E C I A T T O N N E T  B L O C K

AS AT
1.4.1999

ADDITlONS/
ADJIJST.,
MENTS
DURING

THE YEAII

SALES/
DEDUC-
TIONS

DURING
THE YEAR

AS AT
3't.3.2000

5,359.50

1,696.87

12.60

289.78

AS AT
31.3.200t1

PROVIDED
FOR THE

YEAR

WITH.
DRAWN
DURING

THE YEAR

AS AT
31.3.2000

AS AT
31.3.2000

AS AT
1.4.1999

I t. uno
I
| 2. Building and Colonies;
I

| 
3. Office Equipments

4. Machineries & Equiprnents

5. Roads,Bridges & Culr,,erts

6. Vehicles

7. Furniture & Fixtures

8. Computer Systems

9. Library Books

o.29

0.20

2.80

0.02

5,3{t9.50

1,696.87

x2.31

289.78

1 ,4Cr3.1 6

240.49

105.97

4.90 l

0.05

0.05

o.o2

0.12

44.91

0.38

10.87

36.91

17.46

4.66

0.84

44.91

0.38

10.87

36.91

17.45

4.67

1.06

I s,sss.so

I 
r,osr.so

12.22

278.91

0.2

TOTAL 3.31 9,11j2.99 9,1  16 .17 116.03 0.03 116.258,999.92 3.06

CAPITAL WORK IN PROGRESS|

ADDITICINS/
ADJUSiT-
MENTS
DURING

THE YEAR

SALEs/
DEDUC.
TIONS

DURING
THE YEAR

1. Building and Colonies

2. Dam and Submergence

3. Lift lrrigation Schemes

4. Canals and Branches

5. Distributories and Laterals

6. Roads, Bridges and Curverts

7. Tanks and Barrages

8. lrrigation Structures

9. Rehabilitation and Resetflement

10. Electricals and Ele. Fittings

11.Other Assets

300.1 6
12,O37',.32

408.94

23,522.61

15,606.86

476.23

279,22

6,730.75

736.09

15.26

27,S890.20

300.1 6

12,037

408.94

23,522.61

.476.23

i279.

6,,230.

27,890.

1 3



KARNATAKA NE,E,ITAVART NI GAN{ LINII'I'EI)

SCHEDULE - F : INVESTMENTS
(Rs. in Lakhs)

AS AT
31.03.1999

AS AT
31.03.2000

4,212.58

SHORT TERM:
UNQUOTED:
NON-TRADE

lnvestments in Mutual Funds

1. PRUDENTIAL ICICI INCOME PLAN - GROWTH

85,158,335;.876 units of Rs.10.00 each (Previous Year -  Ni l )

Purchased during the year 86,903,536.574 units of Rs.10'00 ear;h

Sold during the year 1,745,200.698 units

(NAV as on 31.3.2000 - Rs.12.44)

(Repurcharse Value as on 31'3.2000 - Rs. 10'593'70 lakhs)

2. TEMPLET(f,N INDIA INCOME FUND - GROWTH

16,941,266.890 units of Rs.10.00 each (Previous Yerar -  Ni l )

Purchased during the year 18,683,894.236 units of Rs.10.00 ea.ch

Sold during the year 1,742,627'346 units

(NAV as on 31.3.2000 - Rs.15.03)

(Repurchase Value as on 31.3.2000 - Rs. 2,546'27 lakhs)

3. SBI MAGNUM LIQUIBOND INCOME FUND - GRO\/VTH PLAN

35,523,990.298 units of Rs.10.00 each (Previous Year - Nil)

Purchasecl during the year 49,963,7i17.628 units of Rs.10.00 each

Sold during the year 14,439,747-330 units

(NAV as on 31.3.2000 - Rs'11.94)

(Repurchase Value as on 31.3.2000 - Rs. 4, 241'513 lakhs)

4. ALLIANCE LIQUID INCOME . REGLJLAR GROWTH

15,627,794.968 units of Rs.10.00 each (Previous Vear - Nil)

Purchased during the year 29,226,5',79.163 units of Rs.10.00 earch

Sold durirrg the year 7,598,784.195 units

(NAV as on 31.3.2000 - Rs.14'49)

(Repurchase Value as on 31.3.2000 - Rs. 2, 264'47 lakhsl

i5.  ZURICH INDIA HIGH INTEREST FL'ND - REGULA'R GROWTH

(Formerly ITC Threadneedle High Interest Fund)

2,787,456.447units of Rs.10'00 each (Previous YeaLr - Nil)

Purchaserl during the year 12,373,435'802 units of Rs'10'00 each

Sold during the year 9,585,979.355 units

(NAV as rcn 31.3.2000 - Rs'14'35)

(Repurchilse Value as on 31'3.2000 - Rs. 400'00 lakhs)

*
-w 1 4



_ _I4nli,\:rAK.A NLFjr{AVARI\ I ( ; , \M  I - I \ I ITE I )

SCHEDULE - F : TNVESTMENTS

(Rs. Lakhs)

Balance b/f

K G|LT UN|T SCHEME 98 (INVESTN|ENT PLAN) _ GROWTH
Nil Units of FIs.10.00 each (previous year - Nil)
Purchased during the year 1g,920,560.767 units of Rs.10.00 each
Sold during the year 18,S120,560.767 units
(Repurchase Value as on 31.3.2000 _ Rs. Nil)
SBI MAGNUT\I LIQUIBOND INCOME FUND . DIVIDEND PLAN
Nil Units of FIs.10.00 eacti (previous year _ Nil)
Purchased during the yea.r 2s,2g6,6gg.732 units of Rs.10.00 each
Sold during the year 25,296,699.732 units
(Repurchase 'Value 

as on 31.3.2000 - Rs. Nil)
SBI MAGNUTU INSTAOASH FUND - PLAN B: GROWTH
Nil Units of Rs.1O.OO each (previous \/ear _ Nil)
Purchased during the year SO,OO0.OOCr units of Rs.10.00 each
Sold during the year 50,000.000 units
(Repurchase \/alue as on 31.3.2000 - Rs. Nil)
DSP MERRILI- LYNCH BOND FUND. GROWTH - REGULAR
Nil Units of Rr;.10.00 each (previous year _ Nil)
Purchased during the year 19,452,554.203 units of Rs.10.00 each
Sold during the year 19,452,554.203 units
(Repurchase \/alue as on 31.3.2000 - Rs. Nil)
BIRLA INCOME PLUS PLIAN - B GROWTH
Nil Units of Rs.10.OO each (previous y'ear _ Nit)
Purchased during the year 24,466,729.157 units of Rs.10.00 each,
Sold during the year 24,46i6,729.157 units
(Repurchase Vhtue as on i31.3.2000 - lRs. Nit)

SCHEDULE - G : |NVENTORTES;

PARTICULARS

Stock of Stores and Spares
(Valued at cost and Certified by the Managr.,ment)

TOTAL

AS AT
31.03.2000

AS AT
31.03.1999

527.07 Ni l

527.07 Nil

-
-
:
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KARNATAKA NEERAVARI T{IGAM LIMITED

SCHEDULE - H : SUNDRY DEBTORS
(Rs. in Lakhs)

PARTICULARS AS AT 31.03.2000 AS AT 31.03.1999

A Secured Considered Good

Over six month old

Others

B Unsecured Considered Good

Over six month old

Others

Sub - Total

Less : Provisions for
doubtful debts

Nir

Nil N i l

1 . 5 1

Ni l

N i l Nil

N i l

N i l

1 . 5 1

Ni l

N i l

1 . 5 1

Ni l

N i l

Ni l

Total 1 . 5 1 Nil

SCHEDULE - I : CASH AND BANK BALANCES

PARTICULARS AS AT 31.03.2000 AS AT 31.03.1999

A. Cash on Hand
(lncluding lmPrest with the
Drawing Officers)

B. Remittances in Transit

C. Cash at Bank
with Scheduled Banks
1. ln Savings Bank Accounts
2. In Current Accounts
3. ln Escrow/Designated Accounts
4. In Deposit Accounts

D. Deposit with Treasury

23.09
1,306.31
1,155"95
7,185.08

0.01

671.04

9,670.43

6,739.22

Nil

N i l

Ni l

161.00

N l l

N i l

161 .00

1,000.00

TOTAL 17,080.70 1,161.00

-rry 1 6



KARNA'TAKA NEERAVARI NIIGAM LIMITED

SCHEDULE - J : LOANS AND ADVANCES

(Rs. Lakhs)

AS AT 31.03.2000 AS AT 31.03.1999

A Secured
Considered good :
Advances recovelable in cash or in kind or
for value to be received:

B Unsecured
Considered good:
Advances recoverable in cash or in kind
or for value to be received:

1. Due from Gov€|rnmenyGovt Agencies

2. Mobilisation adrrance paid to Contraetor
(Backed by Bank Guarantees)

3. Contractors - Recoveries

4. Advances to Siuppliers

5. Advances to Staff

Other Advances/Deposits

1. Deposits with Govt., Agencies

2. Rent Advance

3. Deposits with Other Agencies

2,607.54

430.00

381 .26

13 .69

14.52

Ni t

Ni l

Ni l

0.20

Ni t

suB - SGHEDULE - J-l : DUE FROM GovERNMENT/covr. AGEilfctEs

AS AT
31.03.1999

1. Due from Govt, (Expenses & Others Adj)
2. Due from Govt (Water Raltes) A/c
3. Due from Govt. Divisions

4. Advances to Larnd Acquisition

339.98

1,427.75

1 .23

838.58

Nil

Ni l

Ni l

Ni l

+

!=
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KARN,,\],{KA NEERAVARI l\iIGAN{ LIN'IITEI)

SCHEDULE - K OTHER CURRENT ASSETS

PARTICULARS
AS AT

31.03,2000
AS AT

31.03.1999

A Secured Considered Good :

B Unsecured Considered Good :

1 .
2.
3.
4.
5.

Interest accrued on mobilisation advance paid to Contractor
Interest accrued but not due on Term Deposits
Tax deducted at Source - Term Deposits
Due from KBJNL
Rent Receivable

Ni l

12 .69
r34.89

1tt1 .83

0.94

0 . 1 5

Nil

N i l

N i l

N i l

Ni l

Ni l

TOTAL 1i80.50 Ni l

SCHEDULE - L : CURRENT LIABILITIES
(Rs. in Lakhs)

PARTICULARS
SUB
scH
REF

AS AT 31.03.2000 ASi AT 31.03.1999

A Sundry Creditors

1. For Suppl ies

2. For Contractors' Payment

3. For Expenses

4. Credit Balance in Bank Account

5. Employee Recoveries

6. Others

B Trade Deposits & Advances

C Amount due to Government

D lnterest Accrued but not due on Bonds

E Other Liabilities

1. Tax Deducted at Source

2. Amount due to Employees

L-1

L-2

12.3t t

654 .19

595.72t

165.0 i1

3.411

72.111

1 ,502 .80

1,249"44

16,620.70

290.96

250.1 3

o.29

N i l

N i l

Ni l

0 .08

3.34

3.71

Ni l

N i l

0.06

N i l

249.74

0.39

N i l

N i l

TOTAL 19,914.03 3.77

:
-r= 1 8



KARNATAKA NEERAVARI NIGAM LIMTITED
SUB - SCHEDULE - Ll : SU|NDRY CREDTTORS - OTHERS

AS AT 31.03.2000 AS AT 31.03.1999

A Statutory Liabilities
1. Royalty Recovelred payable

2- Sales Tax Recovered payable

B Other Liabilities

1 Interest on Application money due
2 NSC - Contractors
3 Contractor's Benevelont Fund
4. Miscellaneous l.iabilities

65.34

Ni l

6 . 1 3

0.64

Ni l

Ni l

N i l

Ni l

Ni l

3.34

suB - S.HEDULE -- L-2 = AMouNT DUE To ..'ERNMTENT

AS AT
31.03.1999

1 .

2.

3.

Due to Govt. (l\ssets & Liabitities Transfer) A/c
Due to Govt. (Sitock Adj ) A/c
Due to Govt. (Oash & Other Adj ) nfc

15,999.44

523.97

98.29

SCHEDULE - M : pRELtMtNARy EXPENSES

AS AT
31.03.1999

Preliminary Expenses

As per Last Balance Sheet
Add : professional Ctharges paid during the year

-
E
w
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KARNA,TIIKA NEEIR.AVARI NtltGAN{ LIMI"IE'I)

SCHEDULE - N : EXPENDITURE DURING CONSTRUC''IIION PERIOD (PENDING ICAPITALISI\TION)

(Rs. in Lakhs)

0.46
Nil

24.62
0.97

32.39
0.25

3,013.1 6
2 ,11  6 .1  0
1,020.75

5.00
3,711 .01

116 .03

EXPENDITURE
1 Employee Remuneration & Benefits
2 Assets Maintenance
3 Administrative & General Expenses
4 Managing Director'sRemuneration
5 Interest
6 DePreciation

Total Expenditure (A)

1,495.ei7
25.3t4
14.t17

477.210

12.69
1,265.122

77.:.27
56.34

5.,12
16.67
1 1 . 9 6

LESS : INICOME EARNED

1 Water charges
2 Rent Oollected
3 Hire Charges
4. lnteres;t Earned-Bank DePosits

(TDS:tls. 101.82 lakhs previous year-Nil)

5 Interes;t Earned-MOB Advance
6 Incomre from Mutual Funds
7 Incentive from Mutual Funds
8 Sale of Tender Books
9 Hard llock Recovery / Cost of llubbles Supplied

10 Penall ies
11 Other Income

Total Income (B)

rC Expenditurre Pending Capitalisation for the year (A-B)

D Add: Opening Balance

E Total Expernditure Pending capitalisattion as at 31.3i.2000 (c+D)

(M. ASHOK KUMAR)
Chief Accounts Officer

Bangalore
Date : 5th March 2001

(G.S. PRAKASHI)
Company Secretary

(D .N .  DEISAI )
Director

(A. P. JOSHI)
Managing Director

REFER OUR REPORT OF EVEN DATE
FOR RAO AND SWAMI

N. R/\MESH
PAFITNER

.2001 CHIARTERED ACCOUNTANTSBangalore
Date : 14.3

TD
==
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KARNATAKA NEERAVARI NIGAM LIMII-ED
SUB-SCHEDULE - N.l : EMPLOYEE REMUNERATION & BENEFITS

1. Satary
2. Leave Salary
3. Transfer T A
4. Uniform Expenses
5. Medical Reimlbursement
6. Home Travel rOoncession
7. Staff Welfare Expenses
8. PF Contribution
9. ESI Contribution
1 0. Gratuity Contribution

2,995.42

5 .15

0.79

6.73

3.57

0.041
1 . 1 Q

0.24

0.03

0.09

0.46

Nil

Ni l

Ni l

Ni l

Ni l

Nit

Nil

Ni l

Ni l

3,013.16

SUB-SCHEDULE - N-2 : ASSETS MATNTENANCE

Expenditure on i/laintenance of Assets-
Building & Cotonies;

Electrical

Other Assets

Canals

Distributories

Machinery & Equiprnent
Office Equipment

Roads

Vehicles

Cada & Ml Works
Lift lrrigation

Barrages

Water Supply Schemes
Dams

Reservoir

146.77

27.62

31.46

582.24

627.25

111 .09

2.74

229.99

169.40

3.24

Nil

Ni l

Ni l

Nir
Nil

Ni l

Ni l

Ni l

Nil

Nil

Nil

Nil

Nil

Nil

Nil

2,116.10
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KARNATAKA NEEIR.AVARI NITGAM LIMITED

SUB.SCHEDULE - N.3 : ADMINISTRATIVE AND GENERAL EXPENSES
(Rs. in Lakhs)

PARTICULARS CURRENT YEAR PREVIOUS YEAR

1 Rent

2 Rates & Taxes

3 Postage & TelePhone ExPenses

4 Printing and Stationary

5 ElectricitY Charges

6 Traveling ExPenses
- Managing Directors & other Directors

- Others

Audit Fee - Statutory Audit
- Out of pocket ExPenses
- Other Services

8 lnternal Audit Fees

9 Bank Charges

10 Crop Compensation

11 Advertisement & Publication of Notices

12 Professional Charges

13 Ledd Managers 'Fee

14 Rating Fee

15 Registrar & Transfer Agent's Fee

16 Trustee Fee

17 Labour Charges

18 Software & Network ExPenses

19 Other Administration Expenses

0 .81

4 ' t . 21

39.52

2.38

27.67

54.89

591.32

42.02

0 . 1 0

2.50

12.93

2.64

21.57

2.46

11  5 .48

10 .50

1 . 9 1

4.50

52.95

2 . 1 7

33.24

0 . 1 0

o.25

4.22

Nil

0.21

o.23

Nil

0.35

0 . 1 1

Ni l

Ni l

Ni l

Ni l

Ni l

19.07

N i l

Ni l

Ni l

Ni l

Ni t

0.43

0 . 1  0

Ni l

N i i

0 . 1 0

0.01

Ni l

TOTAL 1,020.75 24.62

- 22



KARNATAKA NEERAVARI NIGAM LIMITED
SUB-SCHEDULE - N-4 : TNTEREST

PARTICULARS

Interest on Application Money

Interest on Bonds

Interest on Inter Corporate Loan from KBJNL

1

2

3

(Rs. in Lakhs

CURRENT YEAR PREVIOUS YEAR

348.68

3,309.20

54.13

Nit

Nit

32.39

3,711.O1 32.39

SUB-SCHEDULE - fr{-s : OTHER TNCOME

i Registration Fee

ii Sale of Scrap

iii Profit on Sale of Assets
iv Repair Chargers Received
y Testing Charges Received
vi InsuranceConrpensat ionFleceived

vii Storage Charges

viii Other Miscellaneous Income

0.01

3.52

0.02

3.07

0 .18

0.38

3 .17

1 .61

Nir

Nit

Nit

Nil

Nil

Nil

, Nil

Nil



KARrr- ATA KA N E EFTA\AIR{ N I(; A N',t I-'I NII.l't'll}

SCHEDULE O : SIGNIFICANT ACCOUNTING POLICIES

1. EXPENDITURE DURING CONSTRUCTION

( a ) T h e i n i g a t i o n p r o j e c t s b e i n g i m p | e m e n t e d b y t l r e c o m p a n y e n v i s a g e s c c r m p | e t i o n o f e n t i r e p r o j e c t
(consisting of dams, canal systems, canal network etc') in an integrated manner' As dams' canals'

distributories and other irrigation systems form a composite network, the cost will be capitalised only on

completion of the respective prolects in entirety" Until such cr:mpletion, direr:t expenditure incurred are

shown under capital work in progress against appropriate heads'

(b) Land and expenditure on land, cost of structure like building and colonies, roads, bridges and culverts

and facilities like machinery & equipment, vehicles, furniture & fixtures etc' constructed or iacquired during

the construction period for use in the constructiorr are capitalised. The depreiciation ther'eon is taken as

Expenditure During construction Period, pending capitalisation.

(c) The irrigation structures and canals and other irrigation systems which have oompleted in the mean while

and water let into them, are continued to be shown undbr capiterl work in progress till completion of the

entire project. The expenditure incurred on such assets including that for their maintenance are taken

as Expenditure During construction period, pending capitalisation and the income arising from the canal

water is credited to that account'

(i) All indirect expenditures incidental and related to construction, depreciatiion, interest/finance charges

(including maintenance of asset as aforesaicl) are taken as llxpenditure During Cons;truction Period'

pending capitalisation and interesVincome from temporary investment of surplus funds and

miscelllneous recoveries/income etc. are medited to that account'

(ii) The company has prepared the Expenditure During Constn.rction Periorl Statement instead of Profit

and Loss Account. Necessary details as per part-ll of Schredule Vl to Companies Act, 1956 have

beend isc losed in thesa idS ta temen to rbywayo fno te .

(iii) The said expenditure during construction in nespect of proje,cts being im;plemented vvill be capitalised

and apportioned to various'assets of respective projects on their completion in entirety, determined

inaccordancewi ththeacceptedaccount ingpr inc ip les '

2. FIXED ASSETS
(a) (i) The lixed assets in respect of projects transferred by the Government of Karnataka have been taken

over at the assigned values, which is treated as cost in the books o'f account o1f the company'

(ii) All other fixed assets are stated at cost. oost includes expenditure incidental to acquisition'

(b) Roads include appurtenant bridges'

(c) Books are expensed in the year of purchase'

3. DEPRECIATION
(a) (i) The assets in respect of projects transferrecl by the Government of Karnataka, when taken into books

of account of the company are treated asi new assets for the purpose of deprer:iation'

(ii) The buildings and roads so taken over are treated as completed and purt to use, anclthe depreciation

thereon provided accordingly 
d under schr-'dule XIV of the

( b ) D e p r e c i a t i o n i s p r o v i d e d o n s t r a i g h t l i n e m e l ; h o d a t t h e r a t e s p r o v i d e
companies Act, 1g56, in the manner stated therein except in case of roadr; and building where a higher

rate of depreciation of 3'34% has been adopted'

4. INVESTMENTS

short term investments in mutual funds are stated at lower of cost or repurchztse value (based on NAV) as

on the Balance Sheet date'

The incentive on such investments, payable at the discretion of internrediary is recognised as income on receipt'

dD 24



KAR\IA AKA.A NI'ERA\,ARI NIGAM LIMITED
5. INVENTORIES

ll:tff::il:ffli]f,fif,tfirta.ls/stores iand spares are varued at cost. cost incrudes purchase price, rreisht
6. RETIREMENT AND OTHER BENEFITS

(a) Employees on deputation from the Government:
The company has been exempted from payment of pension and leave salary contribution in respect ofemployees (other than the Managing Diiector) on deputation to the .orp"ny from the departments ofGovernment of Karnaterka' However, leave encashment paid to such employees during their service withthe company has been borne by it and recognise,J as expense in the year of payment.
The pension and leave salary contributions relating to the Managing Director is being provided/remittedto the Government as per the ternrs of the appointment.

(b) Emproyees on deputation from pubric sector undertakings :
Pension and leave salary contribution is being provided/remitted to the parent organisations as per terms
;lim"1",tf,fi::i::J^"T;jiJjf*:r* 

p,.ouiolniJJio contrioution is [ei;s remitted to the contributory
(c) Employees on conrract

Retirement benefits, if any, sha, be recognised and accounted on paymenr.
7. ISSUE RELATED EXPENSES

(a) Rating Fees

Rating fee is accounted in the year in which rating has been done. surveillance fee is accounted in theyear in which it is due ernd payable
(b) Trusteeship Fees :

Acceptance fee is accounted in the year in which rrustee is appointed. service charge is accounted onaccrual basis from year to year.
(c) Lead Managrers/Co_Managers Fees :

Lead Managr-'rs/Arranger's fee is accounted in the year in which bond allotment is finalised.(d) Collecting Ba,nker,s charges :
Collecting Banker,s charges are accourdted in the year in

(e) Registrars and Transfer ,Agents, Fees :

:t,:t:Tffi;,ff:XT:"",XTilJlJ:" 
y€rar in which arotmenr or bonds is rinarised. rransrer Asents, Fees

(f) Printing Charges :

Printing charges accounterd in the yeiar in which rssue stationery is printed.
CROP COMpENST\T|ON
crop compensation payable as per provisions of Land Acquisition Act, subject to such other terms and
:il:ffll1"Tliil:rf :?: Sil,'#T: 

orders issued in ti,s resard rrom tlme to time is recosnised as
ACCOUNTING OF WORK BILLS
Liability for work bills (in respecit of both caprital and revenue account) as at the end of the year is recognisedonly in respect of such of those trills received at the concern'd Executive Engineers offices and paid for before31"tJuly of the sucoeeding financial year.

which the bond issue closes.

9 .

i-
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KA NEERAVARI I\{IGAI\I LIMI"I'EI)

10. ACCOUNTING OF ARBITRATTON PAYMENT

Liability in respect of Arbitration awards relating to works as at the end of the year is not recognised and the

disbursement made therefore are accounted as additions to respective assets in the year of payments'

PRELIMINARY EXPENSES

Preliminary expenses will be written off over a period ol

implementation.

GENERAL

1 1 .

12.
(a) The company is a Government of Karnataka Enterprise with specific task of implementing certain irrigation

projects. The company's operation and maintenance cost are met as far as practicable, by water rates

demand raised for supply of water and balance from moneys received from the state Government for

carrying out its functions. Hence, the financial statements are prepared on a going concern basis'

three years on completion of project under

1 , ,
|  ) : ! ' :

.:rip 
: I :1.

: i
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SCHEDULE

1. TBANSFEROF PROJECTS

l . ,A{q\A,trAF. t
: I\OTESFOI]MING PART OF ACCOUNTS

h.4_!ryltARr lil ( ;A sf r.]r1,]T E il

(a) The Goverrnment of K'arnataka ' v'ide its order Go No. rD 201 KBN gg dated 26.11.1ggg has entrusted to the
company' on being set up' with ther implementation of certain specific major and medium irrigation projects in the
Krishna river basin viz' Bhima tit' Cnataprabha ltl, naatapraona, Upper Tungu, i"rin"t", Markandeya and singarur
projects.

(b) subsequently' the Government has entrusted to thr; company the imprementation of three more irrigation projects
viz' Tunga Lift' Hippargi Barrage uno ologrinur" erol""i!],." co No. rD d MM, ,u ou,"o 27.2.1ggg,No. rD 20
NrN 97 (part r) dared 1rc.05.rggg ano r.ro. rD 3 KNN 9'9 0","0 .,9.06.1999 

respectivery.TRANSFER OF ASSETS AIVD LIABILITIES
(a) (i) The Giovernment by the order GO No' lD 3 KNN 99 dated 29.05.1999 has accorded approvar for the rransferto the companv of assets of the 

911,"0,,"0h", t",lo.oha and *;;;;r;"cts comprising of dam and::::':"i::j#J:t 
at a varue or Rs' 700 cio'"r 'ni,r"l'v, i"ndins rinar inu"-niolv 

"nd 
varuation or these projects

(ii) The aiforesaid order stipulatecl that
1' Against the transfer of ar;sets' the company wourd issue shares as consideration other than cash.2' The concernerd chief Engineers should carry out detaired varuation of these assets to arrive at thecorrect value at which thr-'y would o" 

"u"ntr"ity 
oe transterred to the company.(iii) The prrocess.of setting up group of experts in terms of decision taken at the inter-departmentar meetingheld on 29'04'1999 to-t""oit"nd the value or 

"rr"i, 
on the basis or tnerlr r"i,"""r"nt cost is in progress

3:Xiiff:fftlr":-::,"Tier 
Ensineers as to the correct varue or assets, as per aroresaid direction or rhe

(iv) The company in pursuance of Government order dated 2g.05.1999 has taken over the assets reratingto three projects viz' Malaprabher, Ghatapraona anJ rd, Tunga 
", 

trorl +J0.1999. Accordingry, pendingformal order of the Governt"''t to,, eventual ,r"nrr", o, asiets ano riafirities rerating to the projectsentrusterd to the company for implernentation and subject to ratification of the action taken by the companyregarding taking overr of certain assets as wellas certain riabirities 
"no "rlro,i 

14.06.1ggg instead of from31'3'1999' the company has telken into its books of account certain assets and liabilities as set outhereinafter.

(b) (i) 
ffi::H?:ff[::;ffiffj;*" 

rurnished statement or assets and expend*ure (incrudins estabrishmenrurolevDepositano lFurtne,f;;,]ffTff:,'r:,Tffi:r.',TJ3!i?il**Jil""1",ffH:**:.ffi
and Upper Tunga (excluding existing 

""n"t 
,yrterj orot_._.r, 

"r.igninb 
pr"sent varue (cosvberow cost)

(ii) il;T':l;'il'"::,:;':uz 
s1 f i';'-;a#in! szz sr ",oi", ino ii"oiri,y n, g si-",'",.i,r

Projects and other seven pr( ng to existing canal system of Tunga
yet to be furnished/re,ceiv€d, above entrusted to the company are
year of rerceipt of such state tn respect thereof will be made in the

(iii) Further, as the aforesaid state
recoveriesi (like advance pay
special land acguisition officer
capital and revenue ar:count)
in Note 2(e) (ii) to (iv) hereur 

v.

dE
(c) (i) out of the assets inc.rporated in the aforesaid sr,tatements, whire stock of stores and spares/inventory
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valued Rs. 5.24 crores has been considered separatery [as rJetailed in Nlote 2(e) (i) lrereunder]' tools and

ptants valued at Rs.2.48 crores 
"no 

'"r"ar1l";li:j";rluerd Rs. o'06 crores h3vs' not been taken into

books of account in the absence of necessary details

establishment charges incurred by the Gov€rrnme

3.92 crores. The liability (towards Earnest tl4oney

into account has been included under Trade De1

and 9(c) hereunder'
ls' 700 crores has been includeld in Advance agalnsl

overnmnet Order dated 29'05'1999 referred to in Note

n snowrr as Due to Government (Assets and Liabilities

The assets and riabiilties as on 14.06.1ggg other than those brrcught into thre books as stated in Note 2(c) (ii)

above, have been dealt in the accounts as under:

5.24 crores has been shown as Due to Governmen'

Note 7(a) (i) hereunder also'

(ii) The recoveries and adjustment of advance made t

of stores and festival advances etc'' from supplie

also sale of vehicles not taken over by the compan'

as relating to the period earl ier to 14'06'1999 show

A/C under current Liabilities' pending rev'iew lor adjustment'

(iii) payments amounting to Rs. 3.40 crores made to suppriers for materiars/stores and spares received and

taken to stock earrier to 14.06.1ggg has been treated as receivabres 'nd shown as due from Government

(Expense and Other Adjustments) A/C under advances'

(iv) The riabirity rerating to pending work biils rer ng projects transferred to the comprany and outstanding s

on 14.06.1999 but not considered in value assets referred to in Note 2(c)(ii) has been borne by t e

Companyandpaymen tamoun t ing toRs .44 .4Sc ro res (oncap i ta laccoun tRs .3 i3 .T4c ro res ,on reveue
account Rs. 10.74 crores) made toward:i discharge of such liabilities above hias been debited to nd

accounted under the respective heads olf account'

(f) The position detailed in Note 2 (b) to (e) herelin above woultl be reviewed on receiprt of formal Government

order for the final transfer of the assets and liabilities to thet company'

3. TRANSFER OF EMPLOYEES

(a) (i) The Government of Karnataka by the order dated cio No. lD 90 {}PG 99 dated 29'05'1999 accorderd

approval for transfer of officers and staff arong with sanrotioned posts and fill up the same by deputation

of officers and Staff working in eight prrtjects (viz' Ma|aprabha, Glrataprabha, Upper Tunga, Hippargi'

Markandeya, Harinala, singatalur and Bhima Lift piojectr; of the lrrigation Project zone - Gulbarga' Upper

Tunga project - shimoga, irrigation North Zone - Berlgaum and lrrigation central Zone Munirabad) with

(d)

(e)

?r>

::f
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;ii:jJffii:l':;,*1#i;lffi.J:;;ll?TTf,:'.;;il,#posts,andorderedthatorricersan;;"**

( i i)  Subsequenily,threGondorinala
Malaprabha and Gharaprabha , Gulbarga and w & M ofiices of the
29.015.1999 by the Governmenl lransferred to the Company as from
99 diared 3.8.1999 and No. lD I dated 19.06.1999, No. td go SnC

(iii) The t3overnment in the orderr Go' No' lD 90 sAG 99 dated 2.g.1999 has ordered the company to meer
)i"fiTlf,if":Hr:"t 

the salarv of superrrumerarv posts incrusive ot rr,tnelwork charsed estabrishment
(iv) 

fi:H:"tffi:?,il:,,3"X,"J1il;::""':il:f:'::in^:ll l"lp"r",.v orrices and temporary posrs artached[:':]i:#'?:oli'J:ig'?J]i[]#i";::':n#""il;##''t'#fi:til.?,f$:::iy,,fiffi':iff:I31r:',"#r'"1#l: li,,?i;';i":.','"Jl',1,",^1'^::"j:,iffi';';1i:l[:lT:gfg;'iJ:';"?:',';flJji:;
the Crompany.f,?'3.ffi:#dered that the ,'"p"nJiiu'" on star or such orricel ::n::?'^;13?; $?,fr.1J;:;j ;;

(v) The ciovernment on 29'09'1999 also ordererd that the company expenditure on staff of speciar LandAcquisition officers Upper r'ttg" Project zon", sr,iroga shourd arso be borne by the company.(b) Though ther company rras taken orrer the services of aforesaid emproyby office order dated o1.06.1ggg, expenditure on sarary and other becompany ars from 1.6.1ggg. Accordingry sarary and other benefits incr13.06.1 999 and payment of incremen ts I arraarct,"a,,
orders of the Governmernt. (Amr
of Karnataka reimbursement of
in the accounts in respect there

(c) 
;'S3"J::i15"#-',i"ii6t:""J:";S.uo:lglili""H,T.:'lj".ond*ions or deputation or orricers and srarr (as stated
ffil.":gilil jfffli :,*3**iq ff;il?;"",-;ff,f;,,1"".,,"fi:?i,J:,fi,,1_#?Jfl[11f;,,Jj

FINANCIAL ACCOUNTS
(a) The accounts at various rjivisiona

to comply with provisions sectio 
PWD system of accounting. However,

converted into accrual basis and , 
, accounts so maintained have been

, recorded therein into computer syr 
ccounting by entering the transactions

suitable adjustment entries (for p rd accounting package and by passing
luired.(b) This statement of accourlts incorporaLtes the account of thirty four divisionar/fierd offices so generated by suchcomputer system' pending scrutiny b)'th'e internal aurJitors during tne current f"uL nny adjustment / rectificationarising from the observations of internal auditors wdll be incorporated in the accounts for the year 2ooo-01.

:l:J:Y?Jt"1,ffiffi"#:'ffi:: T|:T5;::such 
adjusrments/recrifications ro be mareriar, considerins the

SECURED LOANS
(a) The repayment of principal amount ol oo^no9 and paymeT-oj^intglest are guaranteed by Government ofKarnataka in terms of Notif ication No' '  lD 3 KNN 99'd;t;2s.03.1999 ano rdi KNN 99 dated 15.05.1999.(b) The company and the Government of Karnataka hal'e entered,into Tripartite Agreement with the Trustees ofbond holders' viz' Induslnd Bank, in respect of series I and series il bondi on 16.7.19g 9 to 27.9.2000respectively.

4E

VV

(c) (i) In terms of aforesaid rripartite Agreement and in terms of the offer Documenvrnformation Memorandum/Prospecttts the bonds' interest, trustees remuneration ani att other monies ,."r"ting thereto are to be secured by:

4.

5.
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A first mortgage ano charge on such of properties Of the company as may be agreed in consultation

w i th theTrus tees ,sub jec t tom in imumasse tcove ro t . | ' 2S t imes theou ts tand ings insuch fo rmand
manneraSmayoeagreed tobyandbe tween theCr rmpanyanc |T rus tees '

2. A first charge on all monies received / trc be received inr the designated account of the Company f rom

the Government of Karnataka (including on account of.sale of water from irrigation and power

generation) pursuant to obligations undertaken by thr-' Government of Karnaitaka'

(ii) The assets/properties held by the company are free from encumbrances and arer exclusively meant to

be offered as security {or the bonds'

(iii) The Government by its order dated 29.05.1999 relerreclto in Note 2(a) (i) above has accorded approval

to the company for mofigaging/creating chiarge on the asriets transferred by it in favour of the Trustees

to the bondholders'

(iv) The Board of Directors have since passedl suitable resolution enablirrg completion of the formalities of

securitisation and issue of bond certificate'

ln view of the above, the bonds and interest accrued ( ancl drre) thereon are shown under secured Loans'

(b) The process of execution of rrust Deed for creertion of charEes and the issue of bond certificate are awaiting

receipt of formal order of the Government for erventual transfe,r of assets and liabilities to the company and

the Government order for exemption of stamp duty and reEistration charges for the tttlortgage / Trust Deed'

(c) ln terms of offer Documents for Series I (Reset) bonds (with a puvcall option at the end of March 2000' 2001'

2OO2 and20o3.) the Company has exercised partial call optio,n as on 31't March, 2000 to the extent of Rs'

g5.00 crores and issued necessary notice to 12 investors. The allotment letters duly discharged by these

investors were received by the company before 31.03.2000 ernd the cOnrpany has ru'paid Rs. 30'00 crores

as on 31.3.2000 and Rs' 55'00 crores on 3'4'2000'

6. FIXED ASSETS / CAPITAL WORK-IN-PROGRESS

(a) (i) The tand, building, open space and other immovable assets brought into books of account as referredl

to in Note 2(c) (ii) is subject to the creation of mutation entries in the name of the company in t e revenu€|

records of the Government of Karnataka. 
'The company is in the process of obtaining title de ds of lancl

taKenover 'Howeverde ta i l so fsu rveyNos . |oca t i one tc .a reo f l | eco rd .

(ii) value of land brought into books of account of the comprany and acr:ounted uncler "land" are subject ttt

adjustment on finalisation of the various prrocedures including land acquisition awards' consent awards'

interest and mutation entries in the revenue records of llfre Governrnent of Karnataka'

(iii) The assets brought into the books of *he company includes |and, bui|dings, roads etc. incurred t

connection with rehabilitation activity, which are in the narture of rehabilitation expenditure' The net bo <

value of these assets will be suitably adjusted in the books of account on completion of respective prolects''

(iv) Roads are taken as metalled roads, penrJing reclassiification, wherever necesselry'

(v) pending receipt of full details in respect of individual buildings, structure, colonies and other immoveables

as also the item wise cost of such assets brought into book,s of account of the company, physicalverification

o fsuchasse tsasa t3 , l . 3 .2o0ohasno t |beenposs ib |e .

The value of vehicles Rs. 2.25 crore brought ilnto the cornpany's book is subject to transfer of registration in

the name of the company.

capital work in progress includes Rehabilitation and Resettlenrent Rs. T.3rl crores and other assets Rs' 278'90

crores (including establishment expenses Rs"276.26crores) which have beren brought into the company's books

ipso facto and grouped under capital book in progress are sulcject to receipt of full details and requires revie'w

for adjustment.

1

(b)

(c)

30



{4II4.T AKA NET,RAVT\RINIIGAM LI}IIITEI)
7. STOCK OF SI-ORES AND SPABES

(a) (i)

liilT:ffit 
construction rnaterial/stores and spares are shown as per Generar Ledger, subject tostorers articte/invr-.n,#:T::f ,Xl;:,rirTl"er 

divisional/fi"rj oiri"", and inctudes sror ro u s h t i n to th e . or f rn v,, boo ks ., .i.," J i,ii,,jiJri$ffJ:i:lThe issue of merterials durirrg the year, to the extent received are charged to work in progress under
respective headsi' contractors Recoueries r\ccount ano nsset'trrtaintenance accounts.The stock of materrials is spreild over at various divisions/fierd offices and certain Government divisions arso.
Details of consunrption and c'losing ,to"t iigrr". h";" ;o;'lJ"n ,"""iu"d from some of the divisions/fierdoffices and to that extent closing stJck of ston:s and spares no*:fo.*.n wourd be higher and the concerned
l:ffi',:ling 

to work in ptos';*L;;;;;,.*, recoveries/assets maintenance wourjoe rower-Amount not(iv) 
ilJt:#T"":HilXlTJ'::1.,f;"ff$l::u?jlgn: accounts wourd not be mareriarconsiderins

(b) Hard rock e;rtracted during excavation for civil work have been assigned no varue, as in the opinion of the managementj,,:j:T?::,::1Tff;;ffilr;::::*ii"li;[:':ffj#"";:?,1"yearisno,ma,eria, 
rheva,ue

CASH AND BANK BALANCE:S
Balance with schedule banks in current ar:counts does not incrude barance in bank acAcquisition officerr referred in r.rot" gioi[,i1 n"r"rno"r. 

de balance in bank account operated by speciat Land
ADVANCES
(a) Due from Government (water rates ) A/0.

(i) The balance of Rs' 14'28 croresi represent demand raised for the year 19199 - 2oooon the farmers to whomwater hias been let-.ut' based on certification by the chjefEngineei"ioi"i"orabha and Marapraba projects.As the maintenancei of existing canal structure rerating to Tunga eroieciias not been made over to the
company' water raters relating thereto has not oe,en ascertained and accounted for.(ii) In terms of the decision taken at tl^re Interdepartmentar (Government) meeting herd on 29.04.1 ggg, the coilection;:yfl:l,B:"r:#i?;ff;ffi:ffffit::;H'.;';;in" .o'o"nv wourJcontinue to be manased by rhethe samr: has been sihown 

"' ou" rrom covernr** r-?13ilj,"Jffi::T::y|."":::ateo accouig. H"n.",
(iii) water rates receivabrle as on 14'06'19g9 in respect of project transferred by the government has not beenascertairled and accounted for in the absen"""irp""itic direction from the government.(b) Advance to land acquisition
(D The balance of Rs' 8'39 crores represents funds praced at the disposar of speciar Land Acquisition officers(sLAo)' {ihimoga' Dharwad' souoitti'Hiokat Dam ila;il;rg a,fromtne ,evenue Jepartments of Governmenrof Karnatiaka' who arer entrusted witn'tne task of ,".J 

""q,ii.'tion 
(incruding ,"|, li"oi,itation and resetilement) for the prroject transferred to tne compaly, The runros so placed incrudes io*"r0, 

".,"brishment expenditureof sLAo' UTP shimollatrom r o'oo"tbgg in terms ;i G;;;"rent order - Addendum dated 29.09.1999.(,i) The amount does not include pay'ments releasecl by government directy in respect of rand acquired / in
respect of projects transfered to the company, in ,.,rrp"Lt of which necessary adjustment wi, be made in the
accounts on receipt of fuil detairs therefor, bygiving .r"oiirrn" Government.(iii) Necessaryr adjustment in the acc.unit-wjll.be macJe rn respect of funds praced at the disposar oagainst vallue of land acquireo, on 

"'n"oititation 
and ,"s"ttiJ,i"nt and estabrishment expenditure onffi':fi1"1;:T:"ffiiilffl:ii,'*:mgfu:-menditureonrandacquiredwi,becapitarised

(ir)

(ii i)

9.
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(c) Contractors - Recovertes
cludes Rs' 2'9r1 crores baliance brought into books ipso facto

rvis ionandwri teoff .Befer|Note2(e)( i i )abovea|so.However '
'eview on tlne iaccount would not be materialconsidering size

(d) Advance to Stafi

The barance of Rs. 0.15 crores is as per generar rerJger and subject to reconciliation with the registers maintained

in the Divisional/Field Offices'

10. CURRENT LIABILITIES

(a) There are no dues as on 31 .03.2000 to Small scale Industrial undertaking as could be ascertained f rom the records

available with the comPany'

(b) No provision in the accounts has been made for-

(i) Road taxes and insurance payabre on vehictes pending transfer of registration in ther name of the company

Amount could not be quantified'

(ii i) Enhancement of audit fee for 1gg9 - 2000 f nrm Rs. 0.10 lakh to Rs. 0.45 lakh since approved by the Board of

Directors, pending approvalof Company Law Board'

(iv) Tax if any payable to municipaland other locial authorities conseque to l'aking over of certain assets from the'

Governmentpend ing t rans fer in thenameo ' f thecompany- -Amoucou|dnotbequant i f ied .

(c) Trade deposit and advances Rs. 12.4g crore is; s per General Ledger and subject to reconciliation with thet

registers maintained at the Divisional/Field offices

11.  PROVISIONS

(a) No provision has been made in the account tovuards income tax, as in the opinion of the company' there is n<l

(iv) The funds released to the SLAo,s are kept in separate bank account in the name of the company' tor

administrativeconvenienceandisbeingoperatedbythern'Hence,the|ralance:j,:::":.?::1':ff i '"::administrative conventence anu rs uvilrv "":j:;:;,^,,"*" *n,"r., tped under cash and
31'o3.2oooinc|udesRs'0.36crores insuchbanKaccounts,whichhowevetrarenotgrc |u
bankbalances,asthesaidbankaccountsarenotoperatedb.ytheof f icers;of theCompany.

taxable income.

( b ) A s t h e s p e c i f i e d a s s e t s a r e y e t t o b e t r a n s f e r r e d | i n t h e n a m e o f t h e C o m p a n y '
that there could be no liability under Wealth Tax Act'

(c) No retirement benefits accrues as at 31'3'2000 in respect of enrployees on r:ontract'

12. CONTINGENT I-IABILITIES

(a) Estimated amount of contracts remaining to be erxecuted on capital account not provided for - Rs' 96'58 crores ( in

resPect of major contracts)'

(b) craims against the company not acknowredged as debt, including disputed claims agairrst the company if any bty

the contractors and others, have not been quantified'

(c) Other monies for which the Company is contingently liable :

( i ) L iab i | i t y i n respec to f l andacqu i red fo rwh ich |andsacqu is i t i on
9(b) (iii) above also) Amount not ascertainable'

the management is of the oPinion

orders have not b'een finalised (Refer Note

:ry:
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(ii) 

ffff,ITfiffiffi;:,"*::#nt',Tounn on account or various arbitration proceedinss and rabour cases
(iii) 

ilTii'J...jflIiH:ilifftJ:#*:ilil[:' t estimate and/orextension or time reratins to works conrracts,
(iv) Liability in respect of work bills under dispute - Amount not ascertainabre.(v) 

i,XoJl[i"ifl'fJil1:i"J[.:Hx;nl5ffixln:1'j*H,.,.finarties revied bv Kprcl) and asainst which
(vi) 

:ttr,Jtl,u,.?o1 l:ffi?:i""r:fffit" rorest and environment crearance and on account or compensatory
13 (a) 

3:1il:ii#f;,'.L:::::lifi::i;""i,1,,'"ii,:H;fJlrractor's Recove'es/payments, creditors ror suppries, rrade
(b) In the opini'n of the management' the current Assets, Loans and Advances have a varue on rearisation in theordinary course of businress' at least equal to the amount at which *rey are siated in the Barance sheet.14. (a) Managerial Remuneration

(b) The asset maintenance Rs' 21'16 crores includes consumption o_f toors and prants, stores and spares (amount
Hi:::il#:':rl 

t- does not inclucle labour 
"n",g"' "i 

Rs. 0.53 
",o*;;;o"o under Administrative and

(c ) Electricity charrges includes penalties and interest for rate payment in some cases - Amount not ascertained.(d) 
IT j:Tffi',Xt::,l;:T!]:r}]ff::" or series | & t incruded in Administrarive and Generar Expenses (scnedure

Managing Director

Shri. S. Krishna Kumar

(1.4.1 999 to 25.10.1 999)

Smt. Lakshmi Vernkatachalarn

( 3.11 .99 to 17.1.2OOO)

Shri. A.P. Joshi

( 7.2.2000 to 31 3.2000)

(.) Incrudes Rs. 0.30 rakh corrtribution reilating to previous year.

2.58

(0.e7)

0.70

( - )

0.60

( - )

,_ l
( - )

0.02

( - )

0.94 *

( - )

0 . 1 5

( - )

0 . 1 1

( - )
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PARTICULARS AMOUNT
Rs. .Lakhs

1. Arrangers' Fee

2. Registrar Fee

3. Transfer Agent Fee

4. Printing Charges

5. Courier Charges

6. Out of Pocket ExPenses

7. lncentive

8. Rating and Surveillance Fee

115 .48

1 .00

0.66

0.51

0.02

o.25

4 . 1 0

10.50

TOTAL 132.52

(f)

(g)

(h)

15. previous year,s figures have been regrouped wherever necessary to rnake them c;ompanabre with current year's

f igures.

Depreciation on the asset relatingl to proiects transferred to tlne company and brought into the books of accounll

during the yean, has been provided f rom 14.6.19119 , being the elfective date of taking possesslon'

There are no materiat prior periocl items included in the statement of Expenditure During construction (pendingl

capitalisation) except those disclosed elsewhere in these l{ot'es'

There are no earnlngs or expenditure in foreigln exchange'

since the projects are under construction staEe, additional information required under Part ll of schedule Vl

o f t h e C o m p a n i e s A c t , l g 5 6 h a s b e e n g i v e n t o t h e e x t e n t a p r p | i c a b | e .

(e)

(M.ASHOK KUMAR)
CHIEF ACCOUNTS OFFICER

(G.S. PRAKASH)
COMPANY SEICRETARY

(A.P. JOSHI)
MANAGING DIRECTOR

REFER OUR REPOHT OF EVEN DATE
FOR RAO II SWAMI

(N. RAMESH)
PARTNIER

CHARTERED AOCOUNTANTS

BANGALORE
DATE : 5'h March 2001

BANGALORE
DATE : 14.03.2001

(D.N. DESAI)
DIRECTOR
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REGISTRATION N'IMBER
BALANCE SH-EET DATE-STATE OODE

-{4 !l 5 I 14 -ry1 }-{iI lAlt!$ { t\ 1 c A r\ I LIr,r{'r'lD
\TlOlN t) i lDcrrr\rr? ?^lNFoRMAilorN puRsuANr ro pArRr:_fr9F rHrE scHE?u!! vr ro rHE.or;;,;-;t*,

,'^'ll;,::jlT:J::llilt*'coMpANy;s ciriiirTr eus,Ness r-"drl-e As Ar sr-3.zood

i l l

CAPITAL RAISED DLIRINGTHE YEAR

A SOURCES OF FUNDS (Rs. in takhs)

IV PERFORMANCE OF THE COMPANY

G_ENERIC N,AME OF TFIREE PRINOIPAL
PRODUCT OF THE COMPANY

*- The c'ntire share cerpital has been inu".,"o oyio*ffi

T:iT),91 
ygSsAIoN AgpE.LoyMENr oF FUNDs _ (Rs.in lakhs)

Not Applicable, since the Company is on theconstruction stage

Not Applicable, since the Company is anrnJrastructure company and no manutaciuringactivity is involved.

(M. ASHOK KUMAR)
Chief Accounts Officer

Bangalore
Date : 5th March 2001

(G.S.  PRAhiASH)
Company Seoretaiy

( D . N .  D E S A T )
Director

(A. P. JOSHT)
Managing Director

Refer Our Report of Even Date
For Rao and Swami

(N. RAMESH)
partner

Chartered Accountants

Bangalore
Date : 14th March 2AO1

PUBLIC ISSUE
RIGHT ISSUEBONUS IISSUE
PRIVATE

OTHEHS-. (ns. in tat<irst

TOTAT LtABtLtTtES-(n.. in r_um,"y 
-12Jffi6g.

TOTAL ASSET (R;;;th")

PAID UP CAPITAL
ADVANCE AGAINST EQUITYRESERVE|S & SURFLUS
SECURED LOANS

UNSECUFTED LOAN

APPLICIATION OF FUNDS
NET FIXEI] ASSETS

INVESTMENTS
NET CURRENT ASSEITS MISCELLENEOU@
EXPENDTTURE DURtt,tc CONSIIUCT|ON-
PENDING CAPITALISI\TION'- ""-U,i i , . ,N

.tffih
{Rts
:^:t
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