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Annual Report
2002.2W3

Notice is hereby given th

Monday, the 29'h

Soudha, Bangalore-560

To receive, consider and

Period for the year ended

and Auditors thereon.

The Annual Report will be

As per the Provisions of Secti

by the company in general

General meeting held on 29

sratutory auditors of the

619 (2) of the company act, I

rhe statutory auditors. M/s.

A member entitled to attend

proxy need not be a member.

AKA NEERAVARI NIGAM LIMITED
Registered office :

4'h Floor, Coffee Board Building,

Dr. Ambedkar Veedhi, Bangalore - 560 001'

NOTICE

J'h Annual General Meeting of the Members fo the Company will be held on

2OO3 at 1.00 p.m. at comrnittee Room (Room No.313), 3',d Flool vidhana

to consider and transact the following business :

the Balance Sheet ^t31.03.2003 and the Expenditure During Construction

the Schedules attached thereto and Reports of Directors'that date along with

By order of the Board

sd/-
G.S. Prakash

Company Secretary

separately.

(AA) of the Companies Act, 1956, the remuneration payable to the Auditors has to be fixed

or in such manner as the Company in General meeting may determine. At the 3'd Annual

l, the AGM have authorized the Board of Directors to fix the remuneration payable to the

every year separately as and when appointment is made by the C 6c AG oFIndia, under secrion

Accordingly the Board have approved a remuneration of Rs. 1.20 lakhs as the fee payable to

iatioes, for the vear 2002-03.

ar rhe meering is endtled to appoint a proxy to attend and vote instead of himselFand such
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l ished your company with a view to speediry execute identified prolects
/as subsequentry extended to cover the entire stale of Karnataka. The
rompany for imprementation as of 31.3.03. consequent to the torma-

companv. The satient features of the projectr; undertaken or,'flnT:ffllt:::t8J:Jl',Jffmpanv 
have been nowtranslerred to that

KARNATAKI\ NEERAVARI NIGAM LIMITED : :  BANGALORE.

DIRECTORS' RI'PORT
Dear Members,

Your Directors have pleasure in presenting the fifth Annual Reporl together with the Audited Accounts for the year ended 31st March2003.

Ghatapnabha

Malaprabha

UpperTunga

Basapura LIS

ItagiSasalwrd l-ll3

Hipparagi

Singatalur,

Bhima Lift

MArkandeya

Gandorinala

Harinala

Tunga Lift

Kalasa Nala

Bandura Nalar

Doodhganga

1

z.

A
a .

6.

a

u

l n

i {
I  t .

t z .

t J .
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1052.33
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901.00
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49,20

124.00

,260.65,

74.81

805.36

8.01
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838.16
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175.47

47.44

43.65
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49.18

66,88

331 000

220028

94698

2267

1984

74742

47754

24292
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8094

3480

2088

100116

28505

94698

ztol

1 984

74742
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24292

19105

7672

8 1 , 1 0

27.40

12.24

0.60

0.55

12.10

18.55

6.00

4.00

1 .  t o

0.64

1.43
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e \ During the cunent financial year 2003-04 the Government of Karnataka have entrusted 11 additional projects and also constructlon

of 163 bandaras in the rr,rlrji"nh. iA;i;fi;; project area ro your company. The present estimated cost of these projects is

,noui ni.g476 crores. The briel details o1 these proiects are given below.

Estimated Cost
(Rs. in Cirores)

Augmentation 0f suffering atchkat

Augmentation ol suflering atcikat

Augmentation,rf suffering atchkat

Augmentation of suflering atchkal

Augmentation of sutf€rring atchkat

6 1 . 6 1

24 .18

30.00

218,42

60.00

3.33

138.28

17  33

o ,  t c

2813.00

2.25

1 0 1  . 7 6

Bennethora

Lower Mullamari

Lifting of Water from Hiranyakeshi River to

Ghataprabha Right Bank Canal

Sri Rameshwara Lift lrrigation Scheme

Guddad Mallapur Lift lrrigation Scherne

Javalahalla Lift lrrigation Scheme

Ballary Nala Lift lnigation Scheme

Bennihalla Lift lrrigation Scheme

Konnur Lift lrrigation Scheme

Upper Bhadra Stage-1

Kolachi Lift lrrigation Scheme

Bandaras Total 163 Nos

The implementation of Upper Tunga and Kalasa Nala &

Bandura Nala Proiects are getting delayed for want of For-

est & Environmental Clearances. In the case of Upper

Tunga Project the proposal for diversion of foresl land has

been cleared by the Supreme Court and formal clearance

from the Government of India is awaited. Environmental

Clearance for this proiect is being pursued. The Hipparagi

Banage is nearing completion and erection of gates; will be

taken up shortly. lt is planned to impound water by June
'04. The Harinala and Gandorinala projects are ready for

providing irrigation. The field irrigation networks in these

prolects are being expedited and subject to availability of

water it is proposed to provide water lrom these projects in

the current Rabi season. The Government of Karnataka

have directed that the recently transfened Bennethora and

Lower Mullamari projects should be taken up for speedy

implementation for providing water in the drought prone

areas of Gulbarga district. The Singatalur Lift lrrigation

Scheme has been now cleared by the Government of

Karnataka with certain modifications following the report of

the Technical Advisory Committee under the Chairman-

ship of Shri K.C. Reddy about whioh a reference has been

made in our previous report.

The expenditure incurred on tre projects during the year ts

Rs.305,04 crores as against Rs 367.64 crores during the

creattng irrigation potential of 24 500 Ha

Participatory lrrigation Management and CADA

works:

Considerable progress has been iichieved in making Par-

ticipatory lrrigation Managernent operational at the field

level by handing over irrigation management system tn

the Malaprabha & Ghataprabha command area to the

Watelr Users' Co-operattve []ocielies for maintenance So

far 460 Water Users' Societies have been registered

against the target of 600. lrrigation management has been

handed over in respecl of 275 WUCS s During the year

an amount of Rs.6,00 crores has; been provided towards

special repairs of hydraulic unrts before such handing over

in addit ion to Rs,4.05 crores provided during the last year

The Field lrrigation potential crea,led durtng lhe year was

17.054 Ha, The FIC potent ieLl  crerat ion planned durrng cur-

4)

6)
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rent year 2003-04 is 51,000 Ha,

Your Company has taken up the " Namma Hola Namma
Raste" Scheme under the Malaprabha & Ghataprabha
Project area as a part of the Government of India spon-
sored drought relief programme. Under this scheme
which is being implemented through the Water Users' Co-
operative Societies (wherever they exist otherwise depart-
mentally), the Company is granting 30% of cost of road
works, the farmers are contributing 25% in the form oi
labour and materials and the balance amount is being
funded by the Central Government in the form of food
grains. Roads worth of Rs.10.00 crores have been taken
up in the project areas under this scheme.

Mobilisation of Resources:

The company mobilized a sum of Rs. 221.20 crores
through Series-V and VA bond issues at coupons of
10.66% & 9.70% respectively during the year. The aggre-
gate borrowings in respect of Series-l to VA amounts to
Rs.1157.05 crores. The market borrowing planned for the
FY 2003-04 is Rs.250 crores.

Share Capital:

The investment of the Government of Karnataka in the eo-
uity of the company as on 31.3.03 is as follows:

The above investment includes Rs. 86,798.73 lakhs being
the net value of assets of the projects transferred to the
company by the Government.

Accounts:

Since the projects are still under construction stage as at
31.3.03, an Expenditure During Construction Account
pending capitalisation and Balance Sheet as on that date
have been prepared.

Management Discussion and Analysis

The Company is established as a Special Purpose Vehicle
by the Government of Karnataka to complete certain iden-
tified inigation projects on a fast track basis and as such
operates in the domain of public works. In the strict sense
its operations cannot be related to any competitive position
with respect to which this report is to be submitted as re-
quired under the provisions of the Listing Agreement with

the National Stodkxcnange.

12\ There is scope for the Company to create
irrigation potential if the Krishna basin by utilizing the en-
block allocation of made by the Krishna Water Dis-

, addressing environmental con-outes Tribunal.
cerns, mobilizatiqn jof required resources, acquisition of
land, organizing Rphabilitation of project affected people
and competing dQmands of water users necessitating
change in scope (f projects have been the major chal-
lenges faced by thg Company.

Your company 's bprrowing programme is fully supporled
by Government of lKarnataka. The interest and principal
repayment have tq be provided in the Budget. As such
your company is dQpendant on the finances of the Govern-
ment of KarnatakA which has maintained a good track
record in this reg{rd. Your company does not generate
any income other tfan revenue from water rates charged
to farmers.

The company haS 4dequate internal control systems since
PWD codal proviqiofrs which are time tested over the years
have been adopte{ by the Company. The company has
also appointed two peputed firms of Chartered Accountants
for the internal aqdif of all the field offices.

The total numbeq of officials employed by the Company is
4,198 and almoqt {ll of them are on deputation from the
Government of K4rnataka. The Company continues to
face shortage of tQchnical personnel in various projects.
The management i$ in continuous dialogue with the Gov-
ernment to overcome this situation.

Corporate Govgrrfance :

The listing agreerpEt executed with the National Stock Ex-
change requires pompliance with specilied Corporate
Governance prac.ltiws. The KNNL has been practicing the
principles of goofl Qorporate Governance and has always
followed the philosqphy of conducting its activities with due
compliance of lavys, transparency and internal control sys-
tems and procedurps. The Committees constituted by the
Board oversee cfitipal functional areas. Accordingly a re-
port on CorporatE Sovernance is furnished below:

a) Board of Difegtors:

The present strqngth of Board of Directors is 12 mem-
bers. The Managi(g Director is the only whole trme Direc
tor. All the Direcfo(s are appointed by the Government of
Karnataka and arQ persons who are serving/retired offic-
ers of Governmer{t having experience in diverse fields.
The Board held si{ meetings during the year. The names
of the Board merfbers and their attendance at Board
meetings and a[ fhe last Annual General Meeting are
given below :

13)

14\
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a

b.,. Advance against equity Share capital

1 ,28,573.16

17,223.56

TOTAL
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Name of the
Director

No. of Board
meetings
attended

Attendance
at last
AGM

(27,0e.2002)

Remarks

Shri  S,M"Krishna

Shri H.K, Patil

Dr. A. Ravindra

Shri  M.B.Prakash

Shri J.P.Sharma

Shri K.K. Misra

Shri B.S.Patil

Shri Chiranjiv Singh

Shri B.K.Das

Shri S.VRanganath

Shri K.Jairaj

Shri S.J.Channabasappa

Shri R,B.Agawane

Shri A.P, Joshi

Dr. S.Subramanya

Shri D.N.Desai

Capt. S.Raja Rao

Shri K.C.Reddy

Shri G.S. Paramashivaiah

J

4

z

6

N.A.

N,A.

1

1

a

N.A.

5

5

1

6

I

z

6

Attended

Attended

Atlended

Attended

N.A.

N,A.

N:A;

Attended

N.A.

Not attended

N.A,

Not attended

Attended

Attended

N.A.

Attended

Not attended

N.A.

Attended

Ceas€d to be Director w.e.f. 9.01.03

Ceased to be Director w.e.f. 8.4.03

Nominated w.e,f.08 .04.03 & ceased to be Directorw.e.f. 31.07.03

Nominated w.e.f 31.07.03

Nominated w.e.f 9.01.03

Ceased to be Director w.e.f. 26.05.03

Nominated w.e.f. 26.1 0.02

Ceased to be Diiector w.e.f. 28.09.02

Nominated w,e,f. 26.05.03

Ceased t0 be Managing

Nomihated as Managing

Director w.e.{. 1 0.03.03

Director w.e.f. 10.03.03

Ceased to be Director w.e.f. 21.01,03

Nominated w,e;f ,  21.01,03

b) Technical Sub-Committee:

The Technical Sub-Committee of the Board comprises
of six members including the Managing Director, The
Chairman of the Commitlee Sri D.N.Desai and three other
members are engineering professionals having vast ex-
perience in irrigation projects. The TSC oversees all tech-
nical aspects of the irrigation projects entrusted to the
Company. The TSC held nine meetings during the year

c) Finance and Audit Committee:

The Finance and Audit Committee of the Board which
was reconstituted w.e.f. 04,09.01 comprises of four mem-
bers with Sri B.K.Das, ACditional Chief Secretary & Princi-
pal Secretary to Government of Karnataka, Finance De-
partment as its Chairman. This Committee has been ex-
ercising the role and responsibility assigned to the audit
committee as per the provisions of the listing agreement
and section 292A of the Companies Act, 1956, besides
overseeing Annual Budget formulation, Resource mobili-
zation and administrative matters. The Finance & Audit

Committee met five times during the year Sri Chiranjiv
Singh, the previous Chairman of this Committee attenderl
three meetings, his successor Srr B.K Das attended two
meetings, Sri S.J.Channbasappa attended three meet-
ings and Sri A,P.Joshi attended all the meetings Sri
S.V.Ranganath who ceased to be a member ol the Com-
mittee w.e.f. 28.09.2002 did not atlend the three meetinqs
held during his tenure.

The Finance & Audit Committeel has been now bifur-
cated into two separate Committees w e.f. 03 09 2003
The Audit Committee has been constituted wrth Sri
K.K.Mishra, Addl.Chief Secretary, Government of
Karnataka as the Chairman and firi B.K Das , ACS 3l
Principal Secretary, Finance Department, Sri K Jarraj
Principal Secretary to Chief Minister and S J
Channabasappa, Secretary, Water Resources Depart-
ment as members and the Managing Drreclor and tht>
Controller, State Accounts Department as Invitees
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d) Remuneration Committee:

The Directors of the Company are nominated by Gov-
ernment and except sitting fee and the honorarium of
Rs.48,5001 paid to one of the Non-Executive Directors for
professional services rendered with resoect to technical
matters of the Company, no other remuneration is being
paid to the non-executive Directors. Hence no remunera-
tion commiftee is constituted. However, disclosures as re-
quired have been made in the accounts with respect to the
remuneration of the Managing Director who is an officer of
the Indian Administrative Service.

e) Shareholders Committee:

The Company is a wholly owned undertaking of the
Government of Karnataka, which is the lone shareholder
of the Company. The redressal of grievances of bond-
holders of the Company are being effectively dealt with
and there are no major complaints outstanding in this re-
gard. In regard to transfer of bonds etc., the Board have
delegated the power of transfer of bonds to the Company
Secretary who is aftending to the bond transfer formalities
once in a fortnight. The Finance Committee is expected to
review the action taken in redressino investors' oriev-
ances if any.

f) General Body Meetings:

The Company's last three AGMs ie., 2nd 3rd and 4th
were held on 29.12.00, 29.09.01 and27.09.02 respec-
tively.

g) Disclosures:

There was no related party transactions conflicting with
the interests of the Company. There were no instances of
non-compliance of any matter related to the Capital Mar-
kets during the last three years.

h) Means of Communication:

Since the projects of the Company are still under con-
struction stage, the Company is preparing only Expendi-
ture During Construction Period Statement and not a profit
and loss account. The progress reports of the project are
being published on a quarterly basis in leading news pa-
pers. The Company also maintains a website
www.knnlindia.com in which useful information about the
Company and its projects is provided.

i) Listing of Bonds:

The Series -1, ll, l l l, lV & IVA Bond issues of the Com-
pany are listed lor trading on the wholesale Debt Segment
of National Stock Exchange. Application for listing of Se-
ries V & VA bond issues made during 2002-03 is being
submitted to NSE.

j) Dematerialisation of Bonds:

The Company has completed the formalities for
dematerialisation of bonds and the bonds of the Company

have been allotted lSlN Nos. by the National Securities
Depository Limitedi Bondholders of the Company have
been informed to approach any of the Depository Partici-
pants of their choife lor dematerialisation of their bond
Certificates.

k) Bond Transfer pystem:

Bondholders hpl{ing Bond Certificates / Letters of Allot-
ment in physical fo(m can transfer their holdings by send-
ing the bond ceriifi$ates/ letters of allotment along with a
valid, duly executerfj transfer deed signed by the bond-
holder or on behalf of him/her and the transferee to the
Company or to thf Company's Registrar and Transfer
Agent M/s Kirlotk{r Computer Services Ltd. Physical
bond transfers are (egistered and returned within a period
of normally fifteen {ays from the date of receipt, if docu-
ments are correct {nd valid in all respects.

Conservation of r $rergy, Technology Absorption:

The Company hals rno manutacturing activity and is in-
volved in lrrigation Hrojects. Hence, the Company has no
information to furrlisfr under these heads.

Foreign ExchangelEarnings and Outgo:

The Company hqs I no foreign exchange earnings and
there is no foreign Echange outgo, also.

Employees:

The particulars in pursuance of Section 217(24) ol the
Companies Act, t0Sb read with Companies (Particulars of
Employees) Rulesi 1975, as amended, is Nil.

Auditors:

M/s.Rao Associatps, Chartered Accountants, Bangalore
were appointed as tlie Statutory Auditors of the Company
for the year 2002-p3tby the Comptroller and Auditor Gen-
eral of lndia under $ection 619(2) of the Companies Act,
1956. The remuner4tion of Statutory Auditors has been
fixed at Rs.1.20 l4kls pursuant to Section 224(8) (AA) of
the Companies Aqt, 1956. The Statutory Auditors for the
year 2003-04 are yef to be appointed.

Replies to observafions in Auditors' Report:

The qualifications / remarks of the Statutory Auditors in
their report on the qccounts for the year 2002-03 have
been replied in the gespective notes forming part of ac-
:ounts referred to by the Auditors in their report which are
self explanatory.

The Report of qoFptroller and Auditor General of
lndia:

The Report ol Comptfoller and Auditor General oi India u/s
619(4) of the Compartries Act, 1956, on the accounts of the
Company for the ye4r 2002-03 is appended as a part of
this Reoort.

17],
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BOARD OF DIRECTORS :

23) The following changes in the Constitution of the Board has
taken olace between the last AGM and the date of this re-
port.

(i) Sri Chiraniiv Singh was inducted on the Board w.e.f.
28.09.02 in place of Sri S.V.Ranganath. .

(ii) Sri B.K.Das was inducted on the Board w.e.f.-
26.10.2002 in place of Sri Chiranjiv Singh who continued
as a Director in his capacity as Principal Secretary to Chief
Minister.
(ii i) Consequent to retirement from the Government Ser-
vice Dr. A. Ravindra, Chief Secretary, ceased to be a Di-
rector on the Board w.e.f. 09.01.2003 and Sri B.S.Patil,
Chief Secretary, was inducted on the Board w.e.f.
09.01.2003 in place of Dr. A. Ravindra.

(iv) Sri M.B.Prakash, Additional Chief Secretary was ap-
oointed as Chairman of the Board w.e.f. 31 .12.2A02 in
place of Sri S.M.Krishna, Hon'ble Chiei Minister.

(v) Sri K.C.Reddy, was inducted on the Board w.e.f.
21.01.2003 in place of Capt. S.Raja Rao.
(vi) Dr. S.Subramanya was appointed as Managing Di-
rector in olace of Sri A.P.Joshi w.e.f. 10.03.2003

(vii) Sri S.M.Krishna, Hon'ble Chief Minister was ap-
pointed as the Chairman in place of Sri M.B.Prakash who
ceased to be Director and Chairman w.e.f. 08.04.2003
consequent to retirement from Governmenl Service.
(viii) Sri J.P.Sharma, Addl. Chief Secretary was inducted
on the Board w.e.f. 08.04.03 in place of Sri M.B.Prakash.
(ix) Sri K,Jairai, Principal Secretary to Chief Minister has
been inducted on the Board in place of Sri Chiranjiv Singh
w.e.f. 26.5.03.
(x) Sri K.K.Misra, Addl. Chief Secretary was inducted on
the Board w.e.f. 31.07.2003 in place of Sri J.P.Sharma
consequent to his retirement from Government Service.

Place : Eangalore
Date : 23.09.2003

Your Directors placed on record the valuable services ren-
dered by Sriyuths S.V.Ranganath, Dr. A.Ravindra, Capt
S.Raja Rao, A.P. Joshi, M.B.Prakash, Chiranjiv Singh and
J.P.Sharma during their tenure as Directors.

Directors' Responsibility Statement:

Pursuant to Section 217(2AA) of the Companies Act, '1956,

the Board of Directors report that :

oln the preparation of the annual accounts, the applicable
accounting standards have been followed along with
proper explanation relating to material departures
oYour Directors have selected such accounting policiels
and applied them consistently and made judgements and
estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at
the end of the financial year and of the expenditure during
construction of the Company for that period.

oYour Directors have taken proper and suffictent care for
the maintenance of adequate accounting records in accor-
dance with the provisions of ihe Act for safeguarding the
assets of the Company and for preventing and detecting
fraud and other irregularities.

oYour Directors have prepared ther annual accounts 0n a
going concern basis.

Acknowledgement:

Your Directors wish to olace on record the contribution and
sincere efforts made by the officers and staff at all levels in
speedy execution of the projects. The Directors also wish
to thank the Government of India, Government rrf
Karnataka, various Banks and Financial Institutions frlr
their continued co-operation and support. Your Directors
place on record their gratitude to the Company's bond-
holders who have shown ovenvhelming response to the
bonds issued by your Company.

For and on behalf of the Boarcl

S.M. KRISHNA
CHAIRMAN

)4 \
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CERTIFICAIE

TO THE MEMBERS OF KARNATAKA NEERAVARI NIGAM LID.

Z .

' 1 .

Place: Bangalore
Date : 26.09.2003

We have examined the compliance of conditions of Cor-
porate Governance by Karnataka Neeravari Nigam Ltd.,

for the year ended on 31'r March 2003 as stipulated in

clause 34 of the Listing Agreement of the said Company

with National Stock Exchange.

The compliance of conditions of corporate governance is

the responsibility of the management. Our examination was

limited to procedures and implementation thereof, adopted

by the company for ensuring the compliance of the condi-

tions of the Coroorate Governance. lt is neither an audit

nor an expression of opinion on the financial statements of

the Company.

In our opinion and to the best of our information and ac-

cording to the explanations given to us, subject to our com-

ments in para (4), (5) & (6) hereunder, we certify that the

company has complied within all material respects the con-

ditions o{ Corporate Governance as stipulated in the above

mentioned Listing Agreement.

The Finance and Audit Committee constituted by the com-
pany has four members with three non - executive direc-

tors and the Managing Director, though as per para 11 A.1

of clause 34 of the Agreement, all the members of the Au-

dit Committee should be non - executive directors. The

draft  annual f inancial  statement for the year ended

31.03.2003 was approved by the said Committee on 1Oth

July 2003 and reported on by the statutory auditors on

16.08.2003. The accounts has been revised in the light of

observations by the office of the Comptroller and Auditor

General of lndia, which have been approved by the Board

on 23'd September 2003. The committee has nol approved

the revised accounts.

The information about the membership and / or chairman-

ship of committees in other companies taken up by the

directors of the company have not been received / obtained

by the company and hence we are unable to ascertain

whether the condition contained in Para IVB of clause 34 of

the Agreement, stipulating that a dtrector shall not be mem-

ber in more than ten committees or act as Chairman of

more than five comrnittees across all companies in which

he is a director, have been complied with or not.

As required by the Guidance Note issued by the lnstitute of

Chartered Accountants of India, we have to state that though

the company has no Investors Grievance Committee (in

respect of bonds listed with the Exchange), as per the infor-

mation furnished by the Company Secretary's Department

and confirmed by the Register and Bond Transfer Agent
(RTA) no investor grievance(s) were pending for a period

exceeding one monlh against the company.

We further state that such compliance is neither an assur-

ance as to the future viability of the company nor the effi-

ciency or effectiveness with which the management has

conducted the affairs of the company.

For RAO ASSOCIATES
CHARTERED ACCOUNTANTS

G. SUDHINDRA
PARTNER

n
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AuorroRs' REpoRT To Tun MnnnsnRs OF KenNnrnre
Nnn neveRl N I GAM LInnIrno

We have audited the attached Balance Sheet of Karnataka
Neeravari Nigam Limited as at 31'r March 2003, together with the
Statement of Expenditure During Construction and the statement
ol cash flow for the year ended on that date annexed thereto and
issue this report in supersession of our earlier report dated 16h
August 2003 on the accounts revised in the light of observations
made by the Otfice ol the Comptroller and Auditor General of In-
dia as indicated in Note N0.21, of Schedule 0. These financial
statements are the responsibili$ of the Companys management.
Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing stan-
dards generally accepted in lndia. Those Standards require that
we plan and perlorm the audit to obtain reasonable assurance
about whether the financial statements are lree of material mis-
statement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial state-
ments. An atdit also irrcludes assessing the actounting prin-
ciples used hnd sigilicant estimates made by management, as
well as evaluating the overall financial statement presentalion.
We believe that our audit provides a reasonable basis for our
opinion.
We report as follows:
1. As requires by the Manufacturing and Other Companies

(Auditors Report) Order 1988 issued by the Company Law
Board in terms of Sec. 227 (4A) of the Companies Act,
1956, we annex hereto a statement on the matters speci-
tied in Para 4 and 5 of the said order.

2. No provision has been madd for liability towards mu.
nicipal taxes (amount unascertained), interest ac-
crued but not due on bonds Rs.14.43 Crores and
compensatory afforestation Rs. 8.32 Crores (to the
extent ascertained) resulting in overstatement of net
current assets and understatement of expenditure
during construction by a like amount.

3. lmpact on accounts is not ascertainable in respect of
the lollowing items referred to in schedule 0 (Notes
on Accounts):
a) Note No.4 regarding oonsequential etfect on
physical verification, reconciliation and review for
provision / write off in respoct of assets and liabili.
ties transferred by the Government of Karnataka.
b) Note No. 7.2 and 7.3 relating to immovable prop.
erg and Note No.7.5 relating to vehicles incorpo.
rated in the books of account.
c) Note No. 7.7 regarding recovery and disclosure of
Rs. 21.85 Grores from contractors.

d) Note No. 9,1 and 9.3 regarding recoverability of
ccrtain dues and 9.2 regarding non-accounting of
revenue (amount unascertained) for reasons indi-
cated therein.
e) Note No.12.3 to 12.6 relating to reconciliation of
items referred to therein and No.19 regarding confir-
mation of balances and the consequential adjust-
ments thereupon.

4. Further to our comments in the annexure refened to in
paragraph 1 above and subject to our observations
detailed in Para 2 and 3 above,

a) We have obtained all the intormation and explanations,
which to the best of our knowledge and beliet were neces-
sary lor the purpose of our audit.

b) Proper books of accounts as required by law have been
kept by the Company so far as it appears from our exami-
nation of these books and proper returns adequate for the
purpose of audit have been received from branches not
visited by us.
c) The Balance Sheet and the Statement of Expenditure
during construction dealt with by this report are in agree-
ment with the Books of Accounts maintained bv the Com-
pany.

d) In our opinion, the Statement of Expenditure during con-
struction and the Balance Sheet comply with the Account-
ing Standards refened to in Sub-section (3C) of Section
211 of the Companies Act, 1956 except :
i) Accounting Standard 9 (Revenue Recognition) re-
garding non-reversal of penal$ accounted as in.
come lesulting in overstatement of income, current
assets and understatement of Expenditure during
construction by Rs.30.96 Crores.
ii)Accounting Standard 10 regarding non.disclosure
of assets held for disposal and old items separately.
ln the absence of necessary information, the impact
is not quantifiable.

e) We further report that, without considering the im"
pact ol items mentioned in Paragraph 3 the eflect of
which is not presently asceilainable, had the obser-
vations made by us in Paragraphs 2 and 4(d) (i)
above been considered:
(i) Net Gurrent Assets would have been Rs.279.91
Grores (as against the reported ligure of Rs.333.62
Crores)
(ii) Expenditure During Construction pending
capitalisation would have been Rs.452.95 Crores (as



against the rcported figure of Rs.399.24 Grorcs).
(l) Being a Govemment company, the company is exempt
from the provisions of Sec 274 (1) (g) of tre Companies
Act, 1950 relating to Directors.
(g) In our opinion and to the best of our information and
according to the explanations lurnished to us the said Ac-
counts read with the Significant Accounting Policies of the
Company and the Notes appearing in Schedule O give the
intormation as requires by the Companies Act 1956 in the

manner s0 give a tmo4rd hir,v{ew :
a) in the case of Shet fte $tate ol Atfairs of the
Company as at
b) in the case of
tion prepared in

2003 ;
of Expendtwe during construc-

expenditure for ended on thdt @.
c) ln the case of
he yearc ended

flow stabment pf &e cash tlows for

For RA9ASSiOCbATES
CHARTERED ACCOUNTANTS

G. $8|'[NDfiA
MRTNER

KARNATAKA NEERAVARI LIMITED:: BANGALORE.

Profit and Loqs Account ol the net

dab.

Plae: Bangalore
Date : 23.09.2003



ANNBxURE RErenREo To IN PeneGRAPH r Or AuoITonS'
Rnponr ON THE AccoUNTS Or KENNATAKA NNBNEVENI NICNVI

LlnnrtBO F''On THB YBen ENoBo SIST MenCH 2003.

(A)

1 .

z .

FIXED ASSETS: I

The company is in the procbss of prepating proper

records showing full particilleirs including quantita'

tive details and situation of Fixed Assets. According

to the information provided by lthe management the fixed

assets have been verified ann(ally at the end of the year'

However, reconciliation with book records is yet to

be completed. Hence the quesiion of reporting on discrep-
ancies and adjustment thereof inithe books of accounts does
not arise.

None of the Fixed Assets havel b9en re-valued during the
year.

INVENTORIES:

As informed to us, the Compahy has conducted physical

verification of stores and spareb, tools and plants and re-
leased articles (other than matFrials at site) at half yearly

intervals in accordance with thetnorms prescribed in Public
Works Department (PWD) Coder In our opinion, these
norms require to be properly documented by the com'
pany.

The procedure of physical verifibation of stocks followed by
the Company in respect of stOres and spares, plant and
tools and released articles appears to be reasonable and
adequate in relation to the sizb of the Company and the
nature of its business.

The discrepancies noticed oni verification of stores and
spares between physical stockd and book records were not
significant and are properly deAlt with in the books of ac-
counts of the Company.

On the basis of our examination of the stock records we are
of the opinion that the valuatiorl of stocks is fair and proper
and is in accordance with the hormally accepted account-
ing principles and is also on thb same basis as in the pre-

ceding year.

Based on the information and $xplanations furnished to us
by the management, the Conlpany has a regular proce'
dure (as provided in PWD Cdde, which requires proper
documentation) for determinatiOn of unserviceable or dam-
aged stores and spares, tools and plants as also released
articles. Adequate provision ha$ been made in the accounts
in respect of stores and spare$.

As informed to us the activitieb of the company does not
generate any scrap or by produots. Attention is invited to
Note N0.8.2 regarding accouritirlg of hard rock extracted

during excavation.

LOANS AND ADVANCES:

The Company has not taken any loans, secureo 0r unse-

cured, from any party listed in the register maintained U/s

301 of the Companies Act 1956. The company has taken

loan from a company under the same management, how-

ever the question of prejudicial interest does not arise as

the same is with another Government Company.

The Company has not granted loans or advances in the

nature of loans to parties listed in the register maintained

U/s 301 of the Companies Act, 1956 or to companies un-

der the same management as defined in Section 370 (18)

of the Companies Act, 1956.

The Company has not granted any loans or advances in

the nature of loans except interest free stafi advances and
mobilisation advances to contractors, who are generally re-
paying the principal and interest as stipulated.

INTEBNAL CONTROLS :

In our opinion and according to the information and expla-
nations furnished to us, there are adequate internal control
procedures commensurate with the size of the Company
and the nature of its business for the purchase of Stores,
Components, Plant and Machinery, Equipment and other

assets. The company is yet to establish necessary sys-
tems for recovery of water rates.

In our opinion, the Company has a separate Internal Audit
System commensurate with the size of the company and
nature of its business.

RELATED PARTIES :

There are no transactions of purchase/Sale of Goods/Ser-
vices made in pursuance of contracts or arrangements re-
corded in the register maintained U/s 301 of the Compa-
nies Act 1956 aggregating to Rs. 50,000/- or more during
the year.

STATUTORY MATTERS :

The Company has not accepted any deposits during the
year attracting the provisions of Sec 58A of the Companies
Act 1956.

As informed to us the provisions of Employees State Insur-
ance are not applicable to the company. According to the
records, provident fund dues relating to officers on deputa-
tion have been generally remitted regularly during the year

Except Sales tax (amount not available), no undisputed

(c)
q

1 0 .

1 1 .
(B)

(D)

12.

(E)

14 .

(F)

1 6 .

1 7 .



I

q

amount in respect of Excise Duty, Customs Duty, Income
tax and Wealth tax, were outstanding for a period of more
than six months from the date they became due as at the
end of the year.

The company is not a sick industrial company within the
meaning ol Section 3(1Xo) of Sick Industrial Companies
(Special Provisions) Act 1985.

As explained to us, the Government has not prescribed
maintenance of cost records under Section 209 (1) (d) of
the Companies Act, 1956 for any of the activities of the Com-
pany.

KARNATAKA NEERAVARI

(G)

20. Based on the
penses, other
terms ol
by the Company
practices, have
diture During

In respect of
to the inform
particulars of
c0mpany.

l
LIMITEID:: tsANGALORE.

given tp us no per$onal ex-
those covered by Service/Contract /

of the employees and those borne
with the accepted business

charged to the Statement o{ ExPen-

activities (supply ol water), accordtng
explanationo furnished to us, the

B(ii) to (iv) are not applicable to the

For RAO ASSOCIATES
CHAHTEREE ACCOUNTANTS

G. S0l,D'llmRA
PIRTNER

21.

1 8 .

1 9 .

Place : Bangalore
Date : 23.09.2003
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CoMMEN?s op rH
UNDER SECTI

ACCOUNTS
BANGALO

"ln vi€w of the revisions in the accounts as a result of the observations made by the Comptroller and

Auditor Genenl of tndia as in Para..... ol the Auditors' Report to the Shareholders and Note No. 21 of notes

forming part ol a&bunts, there no further comments to offer upon or supplement to the Auditor's Report under

Act, 1956 on the accounts of KARNATAKA NEERAVARI NIGAM L|M|TED,section 619(4) of the

Bangalore for fte year ended 31 2003.

MPTROLLER AND AUDITOR GENERAL OF INDIA
619 (4) OF THE COMPANIES ACT, 1956 ON THE
IGRNATAKA NEERAVARI NIGAM LIMITED,

FOR THE YEAR ENDED 3IST MARCH}OO3.

-sd/-
(suDHA KRISHNAN)

ACCOUNTANT GENERAL (AUDIT)- |
KARNATAKA. BANGALORE.

Place : Bangalore
Date : 23.09.2003



a

PARTICULARS

SOURCES OF FUNDS
I SHARE HOLDER FUND
a. Share CaDital
b. Advance Against Equity

II LOAN FUNDS
a. Secured Loans

TOTAL

B. APPLICATIONOFFUNDS
I. FIXED ASSETS
a. Gross Block
b. Deoreciation
c. Net Block
d. CapitalWork in Progress
II INVESTMENTS
lII CURRENT ASSETS, LOANS
ANDADVANCES
a. lnventories
b. Sundry Deblors
c. Cash and Bank Balances
d. Loans and Advances
e. Olher Curent Assels

Sub - total

LESS : CURRENT LIABILITIES
AND PROVISIONS
a. Cunent liabililies
b. Provisions

Sub - total
NET CURRENT ASSETS
IV, MISCELLANEOUS
EXPENDITURE (To the enent
not written otf or adjusted)

a. Preliminary Expenses
b. Expenditure During Construction
Period (Pending Capitalisalion)

TOTAL

ACCOUNTING POLICIES
NOTES ON ACCOUTNS

N. RAVINDRAN
GENERAL MANAGER . FINANCE

PLACE: BANGALORE
DATE : 23.09.03

PLACE: BANGALORE
DATE : 23.09.03

KARNf,IAfiA }ItERA\ffiI

BALANCE SHEET AS AT 31.03.03

AS AT 31.03.2003

145,7%.72

107,2(F.29

253.006.01

9,047.66
155,146.72
14,845.74

33,361.95

4{t,603.94

G.S. PHAKASH
COMPANY SECRETARY

5,362.98
19,330 08

680.17

22,874.84 23,555.01

205.599.84

DR. S. ST'ERAMANYA
IIA}IAGING DIRECTOR

TO OUR R€POBT OF EVEN DATE
FOR RAO ASSOCIATES

CHARIERED ACCOUNTANTS

G. SJD+BUTNA
PAflNER

suB
scH
REF

AS AT 31.03.2002

(Rs. in lakhs)

140,504 84

85,095 00

405,s99.M

8,792.41
r33,589 24
20,333.10

t

'c-2

D

E
F
u

H
I

110,082 93
10,421 91

9,1 98.31
405 90

615 B9
46 42

12,877 50
10,679 54

47371

24,693.06

5,360.98
2 0 0

253.006.01

N
o

TO O ANNEXED FORM AN INTEGRAL PART OF THIS BALANCE SHEET TO BE IN CONJUCTtrPTI THEREWilTH]

D.N.
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SCHEDUTE.A: SHARE

AS AT 31.03.03

300,000.00

(Rs. in lakhs)

AS AT 31.03.02

300,000.00AUTHoRBffi CAPITAL
3,00,00,000 Equity Shares ol 1000/- Each

ISSUED, SUDSCRIBED UP
12,857,316 (Frevious Year-1
Equity Shares of Rs.l000f fully paid up 128,573.16 11 0.082.93

TOTAL 11 0,082.93

Note:

1. All the above shares are
of Karnataka.

the Governor of Karnataka and the nominees. on behalf of the Government

2. Out of the above 86,79,873 Shares (Previous Year - 86,79,873) of Rs.1000f each have been issued as
fully paid up, wtrhout ing been received in cash, in consideration for netvalue of assets of Ghataprabha,
Malaprabha and Tunga transferred to the Company by the Government of Karnataka,



1

SCHEDULE - B: SECURED LOANS

PARTICULARS

A BONDS
I.SERlES-l(Regular)
1 1,976 - (Previous year - 1 1,976) 1 3.25% Secured,
Non- Convertible, Redeemable bonds of Rs.1,00,000.00
each.Redeemable at par in two Eud installments at
lhe end of 6h and 7h yearlrom the date of allotment
1 5h June | 999 (i.e, on 1 5h June 2005 and
1 5h June 2006) wifr a put and call option at the end of
4 years and 1 1 months from the date otallotment
i.e. 15h May 2004.

2.SERIES-|(Reset)
5,613 - (Previousyear- 5,613) 13.00% Secured,
Non- Convertible, Redeemable bonds ol
Rs, 1,00,000.@each.Redeemableatparon
31$ March 2004, with a put and calloption on
31'tMarch 2003.

3.SERIES - ll(Regular)
20,988 - (Previous year - 20,988) 1 2.75%
Secured. Non- Convertible, Redeemable
bonds of Rs.1,00,000.00 each. Redeemable at
parin two Eualinstallments atthe end
ol 6h and Tmyearfrom the date of allolment
14h February 2000 (i.e. on 14h February 2006
and 14h February 2007) with a put and call
option at the end ol 5 years lrom lhe date of
allotment i.e. 14h February 2005

4.SERIES - ll(Reset)
455 (Previous year - 455) - 12.40% Secured,
Non- Convertible,Redeemable bonG of
Rs. 1,00,000.00 each. Redeemable at par on
1s March 2005, with a put and calloption
at the end of 3years from the date of allotment
i.e. l"tMarch 2003.

5. SERIES - lll(Regular)
1 8,565 - (Previous year - 18,565) 13.00%
Secured. Non- Convertible. Redeemable bonds
of Rs.1,00,000.00 each. Redeemable atpar
in two equal installments at the end of 6h and 7h
year f rom the date of allotment 31 d0ctober2000

(i.e. on 31"rOclober2006and 31$October2007)
with a put and call option at the end of 5 yeans from
the date of allotment i.e. 31dOctober2005.

KARNATAKA NEERAVARI

AS AT 31.03.03

AM LIMITED :: BA$IGALORE.

(Rs. in lakhs)

AS frI84a03;@

18,565.00

jtl

S.,ti'
:"--, ;:

TOTAL- c/l r.597.00
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SCHEDULE. B: SECURED

PARTICULARS

TOTAL: b/l

6. SERIES - lV (Regulff)
1 8,61 B - (Previous yeai - 18,618) 11.75%
Secured, Non- Conveilible,

of Rs. 1,00,000.@ each.Redeennble at
two eoual installmenb dt the end ol 6h and
7h yearfrom the date otallotment
(i.e. on 1"January2008 and ldJanuary
a put and call option at he end of 5 years
date of allotment i.e. ld January 2007.

7. SERIES - IVA (Rqrlh4
8,880 - (Previous yeari 8880) 11.40%
Non-Converlible, BedeHnable bonds of
Rs. 1,00,000.00 each. FfedeernaHeatparin
installments at the end d,{ 6h and 7h vear
deemed date ol allotmeht 31d March 31d

March 2@8 and 31d Mdrch 2009)with a put call

AS AT 31.03.02

'/,597.00

18,618.00

8,880.00

(Rs. in lakhs)

85,095 00
Nil

option atthe end of 5years from
allotmenl i.e. 31s March 2007 .

8. SERIES -V (Regdaf)
17,420 - (Previous yeai- Nil) 10.66%
Non- Convertible, Rededmable bon& of Rs.
each.RedeemaUe at paf in two equal
atthe ehd of 6h and 7hlparfrom he date ot
1"' Feb 2003 fi.e. on ld Feb 2009 and ldFeb
with a put and call oplion at the end o{ 5
dateol dllotment i.e. lilFbb 2008.

e. SERIES.VA(Regular)
4,690- (Previousyear- Nil) 9.70% Secured,
Non - Convertible, Redebrnable bonds of Rs.
1,00,000.00 each. Redebmableat parin two
installments at the end ol 6h and 7h year
deemed date of allotmeill 31dMarch 2003 (i
March 2009and 31il Ma1rch 2010)with a put
option at lhe end of Syeh$ from
allotment i.e. 31dMarch 2008.

B. TNTEREST ACCWED AND DUE ON

of

Nil

107,205.00
429

TOTAL 107.209.29

Nil

85,095.00



KARNATAKA NEERAV NIGAM L|M|TED :: BANGALO
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SCHEDULE . e 't. CAPfTAL .IN.PROGRESS

ASAT()l,M.M
PARTrcULARS

(Rs. ln lakhs)

\
\
1
\
\

I

2.
e

4.

5.

b .

7.

8.

L

1 0 .

1 1 .

BUILDING AND COLONIES

DAM & SUBMffiGENCE

LIFT IRRIGATiON SCHEMES

CANALS & BRANCHES

DISTRIBUTORIES &

ROADS, BRIDGES &

TANIKS & BARRAGES
IRBIGATION STFUCTURES
REH'TATION & RESE

ELECTRICALS & ELE.
OTHER ASSETF

TOTAil.

PREVIOUS YEAR

133,589.24 21.984.22

105.112.37 28,483.08

AS AT 31.03.03

410.05 854.20

34,870.04

844.41

52,672.69
,26,745.53

1,897.44

554.13

6,730.75

1,442.22

28.53

98,506.78

12.84

426.74 155,146.72

133,589.24

892.08

29,824.07

704.11

42,861.52

22,137.23

1,347.25

322.12

6,730.75

851,42

28.91

27,889.78

ADDTT]ONS
DURING THE

YEAR

372.17

5,045.97
140.30

9,81  1  .1  7

4,608.30

563.03

232.41

590.80

3.47

617.00

ADJUSTMENTS/
CAPITALISATION

DURINGTHEYEAR

3.85

6.21



1- KARNATAKA NEERAVARI NIGAM LIMITED ::  BANGALORE.

SCHEDULE - D: INVESTMENTS
(Rs. in lakhs)

PARTICULARS AS AT 31.03.03 AS AT 31.03.02

SHORTERM/UNQUOTED/NON.TRADE

A. lnvestments in Mutual Funds

1. PRUDENTIAL ICICI INCOME PLAN . GROWTH

2. TEMPLETON INDIA INCOME FUND - GROWTH

3. SBI MAGNUM INCOME FUND. GROWTH

4. ALLIANCE INCOME FUND. GROWTH

5, ZURICH INDIA HIGH INTEREST FUND. REGULAR GROWTH

6. K BOND WHOLESALE GROWTH

7. IL&FS BOND FUND GROWTH

8. STANDARD CHARTERED GRINDLAYS

9. CHOLA TRIPLE ACE-CUMULATIVE PLAN

10. TEMPLETON INDIA INCOME BUILDER - GBOWTH

(FORMERLY PIONEER lTl  INCOME BUILDER-GRoWTH)

11. SUN F&C MONEY VALUE FUND, BOND - GROWTH

12. JM INCOME FUND.GROWTH PLAN

13. HDFC INCOME FUND - GROWTH

14. ING INCOME PORTFOLIO. GROWTH OPTION

15. SUNDARAM BOND SAVER - APPRECIATION

16. IDBI INCOME FUND-GROWTH PLAN

17, RELIANCE INCOME FUND - GROWTH PLAN

suB-ToTAL (A)

B. Other lnvestments

1. lnvestment in GTP WUC Federation
(20 Shares o{ Rs.50,000 each, fully paid)

2. lnvestment in MLP WUC Federation
(20 Shares of Rs.50,000 each, fully paid)

suB-ToTAL (B)

tl iI

Nil

1,927.49

262.53

799.93

1,950.00

325.00

500.00

1,275.00

Ni l

Ni l

325.00

2,750.89

365.00

4,200.09

Nil

145.01

Nil

1 ,700.00

410.7 4

1 ,800.00

1,400.00

2,292.69

2,340 00

Nil

N i l

750.00

1,702.48

Nt l

N i l

1 , 8 5 0 . 0 0

2,037.19

3 ,400 .00

400.00

N i l

250.00

14.825.74 20,333.10

1 0 . 0 0

1 0 . 0 0

Nrl

Nil

Nil20.00

TOTAL (A+B) 14,845.74 20,333.1 0

Aggregate Repurchase Value of investments in Mutual Funds 15,687.48 20,992.54

Note : Particulars of opening balance, purchase & sales of Mutual Fund Investments - as per Annexure
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KARNATAKA NEERAVARI

SCHEDULE - E: INVENTORIES

PARTICULARS

1. Stores & Spares
Less: Provision for obsolesence/shoilages

259.46

Tools & Plants
Less: Provision for obsolesence

Released Articles
Less: Provision for obsolesence

TOTAL

SCHEDULE - F: SUNDRY DEBTORS (UNSECURED, CONSIDERED GOOD)

2,

PARTICULARS

Over six month old
Others

SUB TOTAL

TOTAL

AS AT 31.03.03

(Rs. in lakhs)

AS AT 31.03.02

363.06
Nil

363 06

248.21
Ni l

4 .62
Nil

248.21

{Rs. in lakhs)

AS fif 31.03.02

46.42

Nil

1,760.86
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SCHEDULE. G: CASH AND BALANCES

PAHIIEt'LARS

Cash on hand

Cheques/DDS on hand

Remittances in Transit

Cash at Bank with Scheduled

1. In Savings Bank Accounts
2. In Cunent Accounts
3. In EscroMDesignated
4. In Deposit Accounts

E. Deposit with Dist. Treasury

TOINL

SCHEDULE - H: LOANS &

PARTICULARS

Advances recovefable in cash

0.73
3,236.03

612.96

15,059.01

8,845.00

27,753,73

(uNsEcuRED, CONSIDERED G00D)

AS AT 31.03.2003

A.
B.
c.
D.

AS AT 31.03.2002

(Rs. in lakhs)

0.04
1 ^ q

Nil

19.98

1,369.33

536.62

8,100.00

SUB
scH AS AT 31.03.2002

9,958.41

10,025.93

2,8s0.00

12,877.50

(Rs. in lakhs)

10,679.54

t .

2 .

Due from GoVernment
Mobilisation advance paid to
Contractor
- Backed by tsank guar
- Backed by Indemnity Bond
Contractors . Receivables
Advances to

Advances - Shle of Scrap

Advances to Staff

Deposits with Government

Rent Advanco

Deposits with Other Agencies

H - 1 12,947.85

Nir
104.46

309.78

157.36

3.73

43.19

107.00

1 1 . 2 5

1.29

256,65

Ni l

326.01

33.38

Nil

43.62

48.96

1 1  . 2 5

t . t o

4.

n

7.

8 .

9 . 13,685.91

TOTAL 13.685.91 10,679.54



SUB.SCHEDULE . H-l: DUE FROM GOVERNMENT / GOVT. AGENCTES

PARTICULARS

(Rs. in lakhs)

assT 3l,G?.2002

, 205.51

4,969.82 ..\

9.64

4,n3.44

1sffi41

(Rs. in lakhs)

AS ATft:fri.2002

1. Due from Govt. - (Other Adjustments)
2. Due from Govt. - (Water Rates)
3. Advance/Dues Receivable from

Govt./Govt. Agencies
4. Balances With Specia.l Land

Acquisition Officers

82.33

4,246.90

583,42

8,035.20

TOTAL

SOHEDULE - l:OTHER CURRENTASSETS (uNsEcuRED, coNstDERED

PARTICULARS , AS AT 31.03.2003

1. Interest accrued on mobilisation
advance paid to Contractor

2. Interest Receivable on Water
Rates due

3. Interest accrued but not due -

Term Deposits
4. Tax deducted at Source

on Term Deposits & Mutual Fund
Investments

5. Due from Karnataka Power
Corporation

6. Due from Krishna Bhagya Jala
Nigam Ltd.

7. Rent Receivable

532.16

TOTAL

I '
I
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SCHEDULE. J: CURRENT

metruuLffis

A Sundrv Credftors
1. For Supplies
2. For Contractors' PaYments
3. For Expenses
4. Others

B. Trade Deposil4 & Advances
C. Interest Acg{rydd but not due

on Bonds
D. Other Liabiillffies
1. Tax Deducted at Source

2. Provident Fund Contribution

3. Amount due to EmPloYees

ts AT 31.03.2003 AS AT 31.03.2002

(Rs. in lakhs)

1,336.08

1,863.04

I  O f i  ? '

250.54

5,360.98

(Rs. in lakhs)

1.74

5,261.17

\,878.22

3,122.39

366.39

10.628.17

5.67

1,027.99

244.54

57.88

245,10

5.27

0 . 1 7

3.84

34.88

TOTAL

SUB. SCHEDULE - J.l: SU CREDITORS. OTHERS

PARTIDULAHS

A. STATUTORY LhBILITIES :
1. Royalty Recovered Payable
2. Sales Tax Recdvered Payable

B. OTHER L]ASLITIES :
1. Leave Salary Oontribution
2, Advance - Depdsit Contribution
3. Employee Recoveries
4. Gratuity Contribirtion
5, Application Mofiey Due
6. NSC - Contract0rs
7. Stale Cheques
8. Contractsr's Bdnevolent Fund
9. Advance/Deposft - Water Rates

AS AT 31.03.2002

16.47

2.87
2.24
2.46
0.86
1.00
1.41
3.11
0.25

10.46

38,72

Nil

4 .36

6.90

Nil

N i l

0.04

2.52

0.27

5.07

TOTAL 4 1 . 1 3 57.88



KARNATAKA NEERAVAR

SCHEDULE - K: PROVISTONS

PARTICULARS

Provision for Taxation
- Wealth Tax (Net of Payment)

TOTAL

SCHEDULE - L: PREL|M|NARY EXPENSES

PARTICULARS

Preliminary Expenses
As per Last Balance Sheet

TOTAL

2.00

(Rs. in lakhs)

A$ AT 31.03.2002

(Rs. in lakhs)

AS AT,0t0aa002

680.1 7

2.00

AT 31.03.2003



FrhAnnua l  Repor t
C zooz-zoos

SCHEDULE - M: EXpENDTTURE DURTNG CONSTRUCTIoN PERIoD (PENDING CAPITALISATION)
(Rs. in lakhs)

PARTICULARS
SUB.SCH.

REF CIJRRENT YEAR PREVIOUS YEAR

A. EXPENDITURE
1. Employee Remuneration & Benefits
2. Assets Maintenance
3. Administrative and General Expenses
4. Directo/s Remuneration & Benefits
5. Interest
6. Loss on Sale of Assets
7. Depreciation
8, Provision for obsolete Stores
9. Wealth Tax

M-1
vt-2
M-3

4,008.28
2,232.67
4,156.24

7.45
9,998.12

Nil
178.94
297.51

0.25

4,1 94.53
1,806.50
1,426.37

4.99
7,903.29

0.27
158.40

Ni l
4 .42

TotalExpenditure (A) 20,879.46 15,498.77

B. LESS :: INCOME EARNED
1. Water Charges
2. Rent Collected
3. Application and Enrollment Fee
4. Hire Charges
5. Interest Earned

ITDS : Rs.14.86 lakhs] (Previous year - Rs. 105.40 lakhs)

6. Interest Earned on Mobilisation Advance
7. Income from Mutual Funds
8. Sale of Tender Books
L Hard Rock Recovery / Cost of Rubbles Supplied
10. Profit on Sale of Assets
11 . Penalties
12. Other Income

993.71
43.65
3.98
5.04

525.83
6 . 1 3

1,889.32
257.83
47.79
13.04
21.58
22.63

1,606.77
36 03
36.33
1 4 . 1  5

540.45
32.03

3,764.58
337.28
48.63

Ni l
22 44
2 . 3 3

Tota l  lncome(B) 3,830.53 6,441.02

c. EXPENDITURE FOR THE YEAR (A - B )
D, ADD:OPENING BALANCE
E. TOTAL EXPENDITURE AS AT 31'03.03 ( C+D )

17,048.93
22,874.84
39,923.77

9,057.7s
13 ,817 .09
22,87 4.84

N. RAVINDRAN
GENERAL MANAGER . FINANCE

PLACE: BANGALORE
DATE : 23.09.03

G.S, PRAKASH
COMPANY SECRETARY

D.N. DESAI
DIRECTOR

DR, S. SUBRAMANYA
MANAGING DIRECTOR

PLACE: BANGALORE
DATE : 23.09.03

SUBJECT TO OUR REPORT OF EVEN DATE
FOR FIAO ASSOCIATES

CHARTEIIED ACCOUNTANTS

G. SUDHINDRA
PARTNER
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suB'SOHEDULE : M -1 EMpLoyEE REMUNERATfON & BENEFTTS

PARTICULARS

1. Salary

2. Leave Salary Conhibutionileave Encashment
3. Uniform Expenses
4. Medical Reimbursement
5. Home Travel Concession
6. Staff Welfare Expenses
7. Contribution to provident Fund & Other Funds
8. Gratuity/Gratuity Contribution

TOTAL

SUB - SCHEDULE : M -2 ASSETS MATNTENANCE

PARTICULARS

in lakhs

MEVIOUS YEAR

3,90s.0s
268.63

o.*ro

7 . 1 6

0 . 1 0

2.84

4.21

0 . 1 9

4194.s3

(Rs. in lakhs)

PF€VICUS YEAR

1. Buildings & Colonies
2. Electricals

3. Canals & Distributories
4. Machinery & Equipments
5. Office Equipments
6. Roads

7. Vehicles
8. Lift lrrigation
9. Barrages
10. Dam & Reservior
11. Other Assets
12. Repairs & Maintenance - previous years

(Arising out of Stock Reconciliation)
Refer Note 8.1 Schedule O

TOTAL

1,367.1

11

341.3
175.

I

0.01
6.36

179.57

8.54
1,039.08

3.41
. 6.94

220.64

197.12

113.04

27.16

9.85

1 . 1 5

Nil

7

L8(e50
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SUB-SCHEDULE:M€

PARfICULARS

1. Rent
2. lnsurance
3. Rates & Taxes
4. Postage & TelePhone

5. Printing and Stationery

6. ElectricitY Charges
7. Travelling E$enses

- Man{ing Director &
- CIhels

8. Audit Fees * Statutory Audit
'Ohet Services

9. Bank Charges
10. Expenditurd on CADA

11 . Afforestattoh Expenses

12. Crop Compensation
13. Hire ChrygEs
14. Testing Fee

15. Publication of Notices

16. Legal and Frofessional

17. Sitting Fee$
18. lssue Rdabd ExPenses

- Lead
- Ratiiq/Surveillance
- Oher Payments
- Reglster & Transler
- Stamp Duty &
- Gudrantee
- TruSee Fee

19. Sotlware & Netwolk

20. E - Tenthting ExPenses

21. ofier Adrhhi$lratbn

AND OTHER GENEHAL EXPENSES

37.80
6.71
2.56

33.65
73.03

323.91

(Rs. in lakhs)

PREVIOUS YEAR

3.29 2.62
147.88

39.49

8.29

4.68

47.10

76.65

372.72

150.50140.11

Nil

825.99

6.80

1.36

3.04
670.99

1,689.79
69.82
5.78
3.62

87.57
28.87
0.33

143.40

918.00

25.63
8.75

21.63

2,78

5.35

499.68
Nil

18 .82

7.91

6.76

79.41

15.60

0.30

2.78

Nil

55.16

13.88

Nil

2 .41

1 . 2 2

Nil

6.00 78.67

1 .33
Nil

10.33

1.426.37TOTAL 4,156.24



q KARNATAKA NEERAVARI NIGAM LIMITED ::  BANGALORE.

SCHEDULE - N: SIGNIFICANT ACCOUNTTNG pOLtCtES :

L

The company is a Gorrernment of Karnataka enterprise set
up with the specific task of implementing certain irrigation
projects. The companry's operation and maintenance cost
are met as far as practicable, by water rates demand raised
for supply of water antl balance from moneys received from
the State Government for carrying out its functions. Hence,
the financial statements are prepared on a going concern
basis.
The accounting policies not specifically referred to herein is
consistent and is in consonance with generally accepted
accounting principles and applicable mandatory Account-
ing Standards/Guidance Notes issued by the Institute of
Chartered Accountants of India.

CAPITAL WORK IN PROGRESS :

The irigation projects being implemented by the company
envisages completion rcf entire project (consisting of dams,
canal systems, canal net work etc.) in an integrated man-
ner. As dams, canal$, distributories and other irrigation
systems lorm a composite network, the cost will be capital-
ised only on completion of the respective projects in en-
tirety. Until such completion, expenditure incurred on con-
struction (which includers in certain cases part payments for
works compleled pencling approval of competent author-
ity) is shown under Capital Work in progress against ap-
propriate heads.

EXPENDITURE DURIT\IG CONSTRUCTION :
The irrigation structures consisting of canals and other ini-
gation systems, which have been completed and water is
let into them is continuerd to be shown under capitalwork in
progress in terms of Accounting Policy No. 1. The revenue
expenditure incurred on such assets is grouped under Ex-
penditure During Construction after deducting income
earned during the period,

FIXED ASSETS :

3.1. (a) The fixed assets transferred by the Government ot
Karnataka have been taken over at the assigned values,
which are treated as crlst in the books of account of the
c0mpany.

(b) All other fixed assets are stated at cost. Cost includes
expenditure incidental trr acouisition.
3.2. Roads include appurtenant bridges.
DEPRECIATION :

Depreciation is provided on straight-line method at the rares

provided under Schedule XIV to the Companies Act, 1956,
in the manner stated therein except in respect of Roads
and Buildings (other than Factory Buildings) where a higher
rate of depreciation ol 3.34% has been adooted.

INVESTMENTS :

The investments made by the company are short term in
nature, which are stated al lower of cost or repurchase price
(based on Net Asset Value) as on the Balance Sheet date.
Cost is determined on the basis that units purchased first
are redeemed first.
INVENTORIES:

lnventories are valued at cost (ascertained on First in First
out basis). Cost includes purchase price, freight and other
incidental expenses.

RETIREMENT AND OTHER BENEFITS :

(i) Employees on deputation from the Government
a) The company has been exempted from contributing

towards pension and leave salary in respect of these em-
ployees (other than the Managing Director) during their
per iod  o f  serv ice  in  the  company.  However  leave
encashment availed by such employees during their ser-
vice with the Company is regulated as per Karnataka Civil
Service Rules (KCSR) and accounted as and when paro

b)The pension and leave salary contributions relating to
Managing Director is being provided/remitted t0 the Gov-
ernment on actual basis as per the terms of appointment.
(ii)Employees on deputation from public Sector Un-
dertakings

Applicable pension and leave salary contribution as also
provident fund contribution is being provided/remitted as
per terms of the deputation on actual basis.
(iii)Employees on colrtract
Leave salary and Gratuity is provided on actual basrs rn
respect of liability at the end of the year.

WORK BILLS AND EXPENDITURE:

Considering the nature of activity of the company, liability
towards work bills is recognized on receipt of certified bills
from the competent auffrority at the Central Accountinq Ot-
fice.

PRELIMINARY EXPENSES :

Preliminary expenses will be written off over a period of three
years on completion of proiects.

6.

7.

2.

9.

: :* .



SCHEDULE O: NOTES ON AbCOUNTS FORMING PART OF ACCOUNTS AS AT 31.03.03

1. PREPARATION OF PROFIT AND LOSS ACCOUNT :

The proiects implemented by company are in various
stages of completion and norie of the projects have been
completed in tts entirety. Therbfore, the company has pre-

Dared a statement of Expendlture During Construction in-
stead of Profit and Loss Account.

2. EXPENDITURE DURTNG CONTRUCTION PERIOD :

The Schedule of Expenditurel During Construction Period
(Pending Capitalisation) has b0en prepared instead of Profit
and Loss Account in accorddn0e with the disclosure re-
quirements of Part - ll ol Schedule Vl to the Companies Act
1 956.

The schedule of Expenditure During Construction Period
will be reviewed and capitalis$d or treated otherwise in ac-
cordance with the normally aocepted accounting practices
on completion of the project($ in its entirety.

3. PROJECTS IMPLEMENTED EY THE COMPANY :

The company is a Special puirpose Vehicle set up with the
specific objective ol implemdnting new irrigation projects
as also completing certain odgoing projects.

The Government of Karnatafa (Government) has so far
enhusted to the company implementation of 20 major and
medium inigation projects in the Krishna and Cauvery Ba-
sin. The company is also enffusted with the task of main-
taining certain minor irrigation priojects under the Command
area of Malaprabha and Gh{taprabha projects.

The Government has also trdnsferred the Engineering di-
vision and establishments of fi4alaprabha and Ghataprabha
Command Area Development Authority (M&GP -CADA) to
the company and has permittEd it to provide tunds for field
irrigation channels (FlC's) wdrks on behalf of the Govern-
ment and to execute the wdrks of M&GP -CADA and to
claim reimbursement from tltre Government of India (viz.
50% of cost of FIC's). The erfdnditure incurreci is grouped
under Expenditure During Oonstruction. The reimburse-
ment from Government of lrldia will be accounted for on
admission of claims.

During the year, the Governhent has transferred the fol-
lowing projects to the company lor implementation. No funds
have been spent on these prlclects during the year.
-  Gulur-Hebbur
- Honnavalli
- Shravanabelagola & Hiresdve
- Halebedu & Madehalli
- Kachenahalli

4. TRANSFER OF ASSETS AND LIABILITIES :

The Government has so far transfened the assets and li-
abilities relating to Upper Tuhga Proiects (excluding exist-
ing canals), Ghataprabha ahd Malaprabha projects only

(out of 20 projects). These etre taken ipso facto into the
books of account of the company and are subject to physi-

cal verification, reconciliation and review for provision, write
off andior adjustments. The assets and liabilities relating to
other projects will be accounted as and when these are
transfened to the comPanY.

EXPENDITURE ON EMPLOI'EES :

A separate order from the Government detailing the terms
and conditions of deputation of officers and staff is awaited
However the company is following Karnataka Civil Service
Rules (KCSR) in respect of such deputed officers and staff
while effectlng payments.

SECURED LOANS :

6.1. The bonds, interest, trusbes remuneration and all other
monies relating thereto are secured by a first mortgage
and charge (which shall ranl< paripassu for existing and
future borrowings):

a) On such of properties of the Company as may be
agreed in consultation with the Trustees, subject to a
minimum asset cover of 1.25 times of the outstanding
in such form and manner as may be agreed tc by
and between the company and the trustees.

b) A first charge on all monies received/ to be received
in the designated account of the company from the
Government (including on account of sale of water from
irrigation and power generation) pursuant to obllga-
tions undertaken by the Government.

6.2. The Company has approached the Government for
exemption of stamp duty and fee for registration of the mort-
gage/trust deed for Series - V (comprising of Series - V
and VA) bonds and the same is awaited. Execution of mort-
gage/trust deed and creation o{ charge is under process in
respect of Series - lV (comprising of Series - lV and IVA)
bonds and Series - V (comprising oJ Series - V and VA)
The company is yet to issue certifrcates in respect of these
bonds.

6.3. In terms of tripartite agreements between the Govern-
ment, company, and the trustees, the Government has
agreed to make yearly budgetary provision during the en-
tire tenure of bonds, an amc)unt equal to the interest pay-
menVprincipal instalment due in the respective years for
disbursement directly into the Designated/Escrow account.
In view of the above the Ccmpany does not propose t0
create a Redemption Reserl'e as required u/s 117C of the
Companies Act, 1956,

FIXED ASSETS/CAPITAL \AIIORK IN PROGRESS :

7.1. Other Assets included in Capital Work in Progress rep-
resents establishment and other administrative expendi-
ture transfened by the Government on incorporation pend-
ing capitalisation on complelion of prolect.

5 .

6 .

7 .
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7.2. Mutation entries in favour of the company in respect of
immovable propeny brought into books of account is yet to
be made. The Comprany is also in the process of obtaining
title deeds of land taken over.
7,3. Value of land brought into books of account of the Com-
pany are subject to adjustment on finalisation of various
procedures includirrg land acquisition awards, consent
awards, interestand mutation entries in the revenue records
of the Government.
7.4. The expenditure on account of Rehabilitation and Re_
settlement grouped under Capital Work in progress includes
revenue expenditure incurred in connection with rehabilita-
tion activity.
7.5. Vehicles amounting to Rs. 1.50 crores are pending
transfer in favour of the company.
7.6. No provision/adjustment in the accounts has been made
for value reduction in respect of items identified for disposal
and few old items, which are sparingly used, pending re_
ceipt of necessary details. However, the management is of
the opinion that the same will not have any miterial effect
on the accounts.
7.7. The Board have approved the Extra Financial lmolica-
tion due to Extra ltem Rate List in respect of canal construc-
tion works in the Upperr Tunga project, resulting in recovery
of payments already effected to the contractors amounting
to Rs. 21.85 crores. The contractors have filed writ petitions
before the Hon'ble High Court of Karnataka. The Hon,ble
High Court of Karnaterka has ince stayed the decision of
the Board. The amounts paid t the contractors are included
in the Capital Work in progress.

INVENTORIES :

8.1. The process of computerisation of inventorv recoros
from the inception of the company has been cbmpleted
during the year. lssues have been identified on First in First
out basis (FIFO) and eLccounted accordingly. physical veri_
fication of stock was crlnducted as of 31st March OS. t\e._
essary rectification entries have been given effect to in the
books of accounts during the year.
8.2. Hard rock extracted during excavation for civil work is
not valued in view of ilre practical difficulty in ascertaining
cosVnet realisation value. In the opinion of the manage_
ment, net realisable value, if any, of such rocks as at the
end of the year would not be material. The same is brought
to books on sale.

SUNDRY DEBTORS :

9.1. Dues from Industrial Unit Rs. 5.92 Crores
This represents water royalty due from an industrial unit
towards use of water for hydel power generation. The agree_
ment for supply of waten expired on 2g.05.gg and the Gov-
ernment has permitted continuation of the agreement for a
further period of four yeeus till 27th May O2 with a revision in
water royalty to Re. 1l F,er unit with effect from 2gth Mav 9g

8.

and a direction to rqcover arrears with market related inter_
est rates. The company has recognised revenue (includ_
rng interest) in ternns of the Government order. The rev_
enue for the year irbludes Rs 5.22 crore relating to earlier
year (including interlest Rs. 1.00 crore).

against the writ petifion. The demand of Rs. 1.87 Crores
raised by the unit ig also contested. The matter is yet to
come up for hearinq. As the amount is recoverable as ar_
rears of land revenue, no provision is considered neces_
sary for the dues.
g.z.
Agreement is yet to be executed with the corporation for
levy of royalty (in lieq of water rates) towards use of water
for power generation. Accordingly, no income (amount un_
ascertained) has been recognised in the books of the com_
pany till date.
9.3. Dues from fqrnlers Rs. 11.33 crores:
The Government  has  dur ing  August  2002 amended
Karnataka lrrigation {Levy of Betterment contribution and
Water Rate) Act, 1957 authorising the company to coilect
water rates lrom usefs with retrospective effect from 13th
Nov' 01. Accordingly demand raised for Rabi season dur_
ing the year ended 31st March 02 amounting to Rs. 7.25
crores, which was shown as recoverable from Government
has been reclassified as Sundry Debtors during the year.
The company is in the process of establishing necessary
systems to recover the dues. In the light of above no provi_
sion for overdue is considered necessary at present.
The dues include penalty for vioiation of cropping panern
and unauthorised use amounting to Rs. g.04 croies. The
Government order dated 13th July 2000 provides for waiver
of 75% (Rs. 6.03 crorgs) of penalties levied. Since rne au_
thority to waive the penalties has not been notified, the com_
pany has not reversed the said revenue.
PRTOR pEBloD ITEMS (ACCOUNTTNG STANDARD 5) :
Disclosure of prior penod items separately as required by
the Standard is not necessary as the company has not pre_
pared Profit and Loss Account.

RENT RECEIVABLE ($CHEDULE I) :

occupants/authority as glso to get the premises vacated by
unauthorized occuDants.

10 .

1 1 .



12. ADVANCES:

12.1. Due from Governmenti(Water Rates)

Represents income recognised till october 2001 (inclusive

of khariff and two season), whi0h includes penalty for viola-

tion of cropping pattern and unauthorised use amounting
to Rs. 33.24 crores. The Goveinment order dated 13th July

2000 orovides for waiver of 75% (Rs' 24'93 crores) of pen-

alties levied. Since the authorily to waive the penalties has

not been notified, the company has not reversed the said

revenue.

12.2. Due From Governmenl.(others)

Represents dues arising out of irlcorporation of assets and
liabilities on the formation of tlie company and subsequent
reconciliation of these items.

12.3. Balance with Special l-and Acquisition Officers

Reoresents sums released tdwards land acquisition and
other maintenance expenditur4 of some of the offices' Nec-
essary entries will be effected 0n leceipt of details from these
offices,

12.4. Due from Contractors

Includes Rs. 3.10 crores repr0senting materials issued to-
wards which recovery has alrepd! been effected in the work
bills. The process of identifyirtg such entries and bills with
respective works is utrder proBress. Pending reconciliation
the amount so adjusted is shdwn as recoverable from con-
tractors.

12.5. Due from Staff

Necessary entries will be effepted on reconciliation of staff
advances with the records rnaintained in divisional/Field
Offices, which is under Progr0ss.
12.6 Deposit with Goverhrhent Agencies Rs'1.07
crores

lncludes Rs. 0.20 crores with Court, which is pending rec-
onciliation.

13. DEFERRED TAX (ACCOUNTING STANDARD 22) :

(i) Defened Tax Liability
Deprecition

(ii) Defened Tax Asset
Sec 438 ltems
Business Loss
Total

(iii) Net Deferred Tax Asset (il ' i)

(Rs. Crores)
0.82

Nil
30.22
30.22
29.40

The same has not been redognised as a matter of pru-

dence.

14 .

1 5 .

1 6 .

1 8 .

19 .

17.

SEGMENT REPORT (ACCOLINTING STANDARD 17) :

The company is executing vatrious irrigation proiects en-

trusted to it by the Government, which are under various

stages of progress. Hence, the company has no report-

able segments.

RELATED PARTY TRANSACTI0NS (ACC0UNTING

STANDARD 18) :

The company is a state controlled enterprtse (as defined in

clause 10) and accordingly information in respect of key

management personnel [as detailed in Note 20 (ii) below]

only is furnished as required under clause 9.

CURRENT LIABILITIES :

Maintenance charges payable to Water Users Co-opera-
tive societies in terms of the tSovernment Order dt O 1.99

has not been provided for the year in view of the one time

maintenance expenditure incurred during the year The

matter has been taken up with the Government for modifi-

cation of the Government Order dt' 6.1.99.

Liability towards municipal taxes (amount unascertained)
pending mutation in favour oi tlre company will be accounted

on determination.

No orovision has been made towards Interest accrued but

not due in respect of broken period of bonds (including in-

terest on Application money) amounting to Rs. 14.43 Crores

OPERATING LEASE :

The Companies' significant leasing arrangemenls are in

respect of operating leases lor its office premises These

lease anangements, which arr: not cancellable, upto 5 years

and are usually renewable bY mutual consent on mutually

agreeable terms. The aggregate lease renlals payable are

charged as rent under Schedule - M.

AFFORESTATION EXPENSIIS :

The afforestation expenses tncludes Rs. 15 crores to be

deposited with the Central Empowered Committee pursu-

ant to the Hon'ble Supreme Court order dated 14.7'03 in

l.A No. 705 in respect of Upper Tunga Project.

BALANCE CONFIRMATIONI :

Balances under Advances, deposits, creditors for supplies,
trade deposits and advances are subiect to confirmation
and consequential adjustments.

ADDITIONAL INFORMATION PURSUANT TO THE PRO.

VISIONS OF PART II OF SCHEDULE VI TO THE COM.
PANIES ACT, 1956 :

i) Considering the nature o{ activity of the company fur-

nishing of information relatrng to Licensed capacity, Installed
capacity and actual production are not required

20.
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i i) ltlanagerial Remuneration:

rii) There._areno.rffi_
change. (Previous y,-.r, i Nil; 

- '  !v'w':

iv) There are no dues as on 31.03.03 to Small_scate in-dustrial undertaking ,as ascertained trom tne .ecoior.
v) Contingent Liabifities:

(i) Estimated amount of contracts remaining to be ex_ecuted on capital accounasc_errained) n, rii lo ,l,?il 1fi.o:iJh,:1J[::T.#
31 .3 .02) .

, ,(ii) Claims against the company not acknowledgeddebt (to the exrent ascertainedj nr. rs.s0 ;,.;. 
"t

.^-0r)_Liabitrty that may arise on obtaining forest and erronment clearance and orestation (t' il; .;;i ;#:',r'JJi ;: ::! T:i::t,'.'
(iv) Other monies for whjch the company is contingenflll iable (amount not ascertainable):

a) Land acquired for which acquisition where
orders has not been finalised.

b) Claims on account of various arbitration
proceedings, labour cases.

c) Work bills under dispute.
GENERAL :
In the opinion of the management, the current assers, roansand advances have a value on realization in thl ordinarycourse of business, at least equal to the amount ar whichthey are stated in the Balance Sheet. 

- -"'vu"'[ (

lr_r,r,g,: 
year figures have been regrouped/rectassrtied/recast wherever necessa

the current year's figures 
y to make them comparable with

he Board on 14.g.03 and re_
3.03 have been revised rn the
r the Comptroller and Audrtor
the disclosures made in the

ff ::,,:.: lf .li s u res in *. ii,,ili' 31.r.ffi I g.i il: : :1trxpendfiure During Construction (pending Crpili;,ionf

(Rs. lakhs)

G.S, PRAKASH
COMPANY SECRETARY

21.

N. RAVINDRAN
GENERAL MANAGER . FINANCE

PLACE: BANGALORE
DATE : 23.09.03

PLACE: BANGALORE
DATE : 23.09.03

D.N. DESAI
DIBECTOR

DR. S. SUBRAMANYA
MANAGING OIRECTOR

SUB.'ECT TO OUF REPORT OF EVEN DATE
FOR RAO ASSOCIATES

CHARTERED ACCOUNTANTS

G. SUDHINDRA
PARTNEB

Name Pay &
Allowances

Other
Benefits

Pension/
Leave Salary
Conkibution

aKasn, unairman

(Previous vear)

1 3 1 Nil Nil

Nil Nil Nil
ulanagrng Drrector

(Previous year)

023 0.01 Nil

Nil Nil Nil
rvranagtng Utrector

(Previous year)

4.29 032 0.75

040 0.80
uesat, utrectol

(previous Vear)

Nil 0.49 Nil

Nil 0.53 Nil
u,ilr n u he00y,Utrector

(previous year)

Nil 0.05 Nil

Nil Nil Nil
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KARNATAKA NEERAVARI

CASH FLOW STATEMENT FOR THE YEAR END

NOTE:

Period statement instead of profit & LostAccount as detailed in Note_ 1 of notes
o). Accordingly, cash flow from operating Ac{ivities is shown as Niland the Net
pending capitalization and adjustmenl for Net current Asset changes have been
actMties.

The cash & cash equivarents represent cash and Bank batances incruding
Depositwith Treasury.

The cash Flow statement has been prepared underthe indirect method as set
Flow Statement issued by the lCAl.

1' The company is executing various Inigation projects entrusted to it by
I

lGmataka, w\ich are undervarious
stages of progress and are yet to be compreted. Therefore, the company has Eryendfr ure D.uin g Construction

.31si'Ut+nerr 2003

parl.of the Accounts (Schredule -

Oudngponst{uction period,

under @. Fbr lrcm lnvestin g

Escrw / &eig@d Accouurts and

Apcou+fmg W-g on Cash

N. RAVINDRAN
GENERAL MANAGER - FINANCE

PLACE: BANGALORE
DATE : 23.@.03

PLACE: BANGALORE
DATE : 23.@.03

G,S.PRAKASH
COiIPANY SECRETAFIY

D.N. DESAI
DIRECIOR



INFORMATION PURSUANIT TO PART.III OF THE SCHEDULE VITO THE COMPANIES ACT' 1956

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE AS AT 31'03'03

I. REGISTRATION DETAILS :

11. pOStTtON OF MOBlLlSAtl6N AND DEPLOYMENT 0F FUNDS' (Rs' lakhs)

II. CAPITAL RAISED DURING THE YEAR:

RIGHTS ISSUE

OTHERS ** ( Rs. lakhs)

TOTAL LIABILITIES (Rs. lakhs) 253.006.01 TOTAL ASSET (Rs' lakhs) 253,006.01

** The entire share capital hds been invested by Government of Karnataka.

B. APPLICATION OF FUND$ (Rs. lakhs)

GENERIC NAME OF THREE pRlNClpAL | ruot npplicable, since the company is an inf rastructure company

PRODUCT OF THE COMPANY I and no manufacturing activity is involved'

N. RAVINDRAN
GENERAL MANAGER . FINANOE

PLACE: BANGALORE
DATE : 23.09.03

G,S. PRAKASH
COMPANY SECRETARY

DR. S. SUBRAMANYA
MANAGING DIRECTOR

SUBJECT TO OUR REPORT OF EVEN DATE
FOR RAO ASSOCIATES

CHARTERED ACCOUNTANTS

G. SUDHINDRA
PARTNER

D.N, DESAI
DIRECTOR

I

A. SoURCES OF FUNDS (R$.lakhs)

17,223 561 28,573.1 6

107 ,209.29

NET FIXED ASSETS --
1 64,1 94.38 INVESTMENTS 14,845.74

NET CURRENT ASSETS 33,361.95 MISCELLANEOUS

EXPENDTURE

6 8 0  1 7

EXPENDITURE DURING

CONSTRUCTION PENDING
CAPITALISATION

39,923.77

*'* NET FIXED ASSETS includes CapitalWork'in' Progress

Not Applicable, since the Company is still in the construction stage.PERFORMANCE OF THE COMPANY
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